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DIGEST  OF  PUBLIC  LAW  155 


FATS,  OILS,  RICE  IMPORT  CONTROLS.  Amends  the  Second  War  P enters  Act,  1942,  so 
as  to  continue  until  July  1,  1950,  the  authority  for  exercising,  administering, 
and  enforcing  of  import  controls  with  respect  to  fats  and  oils  and  rice  and  rice 
products,  upon  determination  by  the  President  that  such  controls  are  (a)  essen¬ 
tial  to  the  acquisition  or  distribution  of  products  in  world  short  suppoy  or  (b) 
essential  to  the  orderly  liquidation  or  temporary  surpluses  of  stocks  owned  or 
controlled  by  the  Government. 
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H.  R.  5165  was  introduced  by  Rep.  Cooley  and  was  referred  to 
the  House  Committee  on  Banking  and  Currency.  Print  of  the 
bill  as  introduced.  (Similar  bill). 

H.  R.  5240  was  introduced  by  Rep.  Spence  and  was  referred  to 
the  House  Committee  on  Banking  and  Currency.  Print  of  the 
bill  as  introduced. 

House  Committee  reported  H.  R.  5240  with  amendment.  House 
Report  868.  Print  of  the  bill  as  reported. 

Hearings:  House,  H.  R.  5240. 

S.  2132  was  introduced  by  Senator  Gillette  and  was  referred 
to  the  Senate  Committee  on  Banking  and  Currency.  Print  of 
the  bill  as  introduced.  (Companion  bill). 

House  discussed  and  passed  H.  R.  5240  with  amendments. 

Print  of  H.  R.  5240  as  referred  to  the  Senate  Committee  on 
Banking  and  Currency. 

Senate  Committee  reported  H.  R.  5240  without  amendment. 
Senate  Report  593.  print  of  the  bill  as  reported. 

Senate  discussed  and  passed  over  H.  R.  5240. 

Senate  discussed  and  passed  K.  R.  5240  without  amendment. 

Approved.  Public  Law  155. 
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S3  st  CONGRESS 
1st  Session 


H.  R.  5165 


IN  THE  HOUSE  OF  REPRESENTATIVES 

June  15, 1949 

Mr.  Cooley  introduced  the  following  bill;  which  was  referred  to  the  Com¬ 
mittee  on  Banking  and  Currency 


A  BILL 

To  continue  in  effect  until  January  1,  1951,  title  III  of  the 
Second  War  Powers  Act  for  the  purpose  of  exercising 
import  controls  with  respect  to  fats  and  oils  and  rice  and 
rice  products. 

1  Be  it  enacted  by  the  Senate  and  House  of  Representa- 

2  fives  of  the  United  States  of  America  in  Congress  assembled, 

3  That,  subsection  (b)  of  section  1501  of  the  Second  War 

4  Powers  Act,  1942,  as  amended,  is  hereby  further  amended 

5  to  read  as  follows: 

6  “(b)  Title  III  of  the  Act  and  the  amendments  to 

7  existing  law  made  by  such  title  shall  remain  in  force  until 

8  January  1,  1951,  for  the  purpose  of  exercising,  adminis- 

9  tering,  and  enforcing  import  controls  with  respect  to  fats 
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and  oils  (including  oil-bearing  materials,  fatty  acids,  butter, 
soap  and  soap  powder,  but  excluding  petroleum  and  petro¬ 
leum  products)  and  rice  and  rice  products:  Provided ,  how¬ 
ever,  That  (1)  import  controls  over  these  commodities  shall 
not  be  used  except  where  (a)  essential  to  the  acquisition 
or  distribution  of  products  in  world  short  supply  or  (b) 
essential  to  the  orderly  liquidation  of  temporary  surpluses 
of  stocks  owned  or  controlled  by  the  Government  or  of 
industries  developed  in  the  territory  of  the  United  States 
owing  to  the  exigencies  of  war  which  it  would  be  uneconomic 
to  maintain  in  normal  conditions,  and  (2)  that  such  controls 
shall  be  removed  as  soon  as  the  conditions  giving  rise  to 
them  have  ceased.” 


Sec.  2.  This  Act  shall  take  effect  on  July  1,  1949. 
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81st  CONGKESS 
1st  Session' 


IN  THE  HOUSE  OF  REPRESENTATIVES 

June  20, 1949 

Mr.  Spence  introduced  the  following  bill;  which  was  referred  to  the  Com¬ 
mittee  on  Banking  and  Currency 


A  BILL 

To  continue  for  a  temporary  period  certain  powers,  authority, 
and  discretion  for  the  purpose  of  exercising,  administering, 
and  enforcing  import  controls  with  respect  to  fats  and  oils, 
and  rice  and  rice  products. 

1  Be  it  enacted  by  the  Senate  and  House  of  Representa- 

2  tives  of  the  United  States  of  America  in  Congress  assembled , 

3  That,  notwithstanding  any  other  provision  of  law,  title  III 

4  of  the  Second  War  Powers  Act,  1942,  as  amended,  and  the 

5  amendments  to  existing  law  made  by  such  title  shall  con- 

G  tinue  in  effect  until  January  1,  1951,  for  the  purpose  of 

7  authorizing  the  exercising,  administering,  and  enforcing  of 

8  import  controls  with  respect  to  fats  and  oils  (including  oil- 

9  bearing  materials,  fatty  acids,  butter,  soap  and  soap  powder, 
10  but  excluding  petroleum  and  petroleum  products)  and  rice 


2 


1  and  rice  products,  upon  a  determination  by  the  President 

2  that  such  controls  are  (a)  essential  to  the  acquisition  or 

3  distribution  of  products  in  world  short  supply  or  (b)  essen- 

4  tial  to  the  orderly  liquidation  of  temporary  surpluses  of  stocks 

5  owned  or  controlled  by  the  Government:  Provided ,  however, 
G  That  such  controls  shall  be  removed  as  soon  as  the  condi- 
7  tions  giving  rise  to  them  have  ceased. 
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IMPORT  CONTROLS  ON  FATS,  OILS,  RICE,  AND 
RICE  PRODUCTS 


TUESDAY,  JUNE  21,  1949 

House  of  Representatives, 

Committee  on  Banking  and  Currency, 

Washington,  DWC. 

The  committee  met  at  10:30  a.  m.,  Hon.  Brent  Spence  (chairman) 
presiding. 

Present:  Mr.  Spence,  Mr.  Brown,  Mr.  Patman,  Mr.  Hays,  Mr. 
Buchanan,  Mr.  Alulter,  Air.  Deane,  Air.  O’Brien,  Airs.  Woodliouse, 
Mr.  Addonizio,  Air.  O’Hara,  Air.  Smith,  Mr.  Talle,  Air.  Ivdburn, 
Mr.  Cole,  Mr.  Hull,  and  Mr.  Nicholson. 

The  Chairman.  The  committee  will  be  in  order. 

We  have  for  consideration  this  morning  H.  R.  5240. 

(The  bill  referred  to  is  as  follows:) 

[H.  R.  5240,  81st  Cong.,  1st  sess.] 

A  BILL  To  continue  lor  a  temporary  period  certain  powers,  authority,  and  discretion  for  the  purpose  of 
exercising,  administering,  and  enforcing  import  controls  with  respect  to  fats  and  oils,  and  rice  and  rice 
products 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the  United  States  of 
America  in  Congress  assembled ,  That,  notwithstanding  any  other  provision  of  law, 
title  III  of  the  Second  War  Powers  'Act,  1942,  as  amended,  and  the  amendments 
to  existing  law  made  by  such  title  shall  continue  in  effect  until  January  1,  1951, 
for  the  purpose  of  authorizing  the  exercising,  administering,  and  enforcing  of 
import  controls  with  respect  to  fats  and  oils  (including  oil-bearing  materials,  fatty 
acids,  butter,  soap  and  soap  powder,  but  excluding  petroleum  and  petroleum 
products)  and  rice  and  rice  products,  upon  a  determination  by  the  President  that 
such  controls  are  (a)  essential  to  the  acquisition  or  distribution  of  products  in 
world  short  supply  or  (b)  essential  to  the  orderly  liquidation  of  temporary  sur¬ 
pluses  of  stocks  owned  or  controlled  by  the  Government:  Provided,  however,  That 
such  controls  shall  be  removed  as  soon  as  the  conditions  giving  rise  to  them  have 
ceased. 

The  Chairman.  Mr.  Trigg,  the  head  of  the  Production  and  Alarket- 
ing  Division  of  the  Department  of  Agriculture,  is  here  to  testify. 

Mr.  Trigg,  you  may  proceed. 

, STATEMENT  OF  RALPH  S.  TRIGG,  ADMINISTRATOR,  PRODUCTION 

AND  MARKETING  ADMINISTRATION,  DEPARTMENT  OF  AGRI¬ 
CULTURE 

Mr.  Trigg.  Mr.  Chairman,  I  appreciate  the  opportunity  to  appear 
before  you  in  behalf  of  H.  R.  5240.  Let  me  say  that  the  Secretary 
would  have  been  here — Secretary  Brannan — had  it  not  been  that  other 
business  was  a  bit  pressing,  and  he  could  not  get  away  this  morning. 

Mr.  Chairman,  I  do  not  have  a  prepared  statement  in  connection 
with  this  testimony  this  morning  and  would  like  to  say  that  the 
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Department  of  Agriculture  supports  H.  R.  5240  and  would  like  to  see 
its  passage-  and  adoption  in  order  tliat  we  would  be  in  a  position  to 
protect  some  of  the  commodities  that  we  now  have  in  inventory  and 
some  of  the  commodities  that  will  be  covered  by  this  bill  that  we 
possibty  would  take  into  inventory  as  a  result  of  price-support 
operations. 

The  principal  commodity  that  is  troubling  us  at  the  present  time 
and  to  which  this  bill  would  apply  is  flaxseed.  We  have  in  storage 
at  the  present  time  some  20,000,000  bushels  of  flaxseed  at  a  price  of 
$6  support,  and  some  25  cents  additional  for  handling  charges,  storage, 
and  so  forth,  or  we  might  say  a  cost  to  Commodity  Credit  of  about 
$6.25  as  it  stands. 

We  have  in  addition  thereto  345,000,000  pounds  of  linseed  oil  that 
has  been  processed  from  flaxseed  that  has  been  taken,  and  that  in 
terms  of  bushels  amounts  to  approximately  17,000,000  bushels  of 
flaxseed.  The  price  of  the  oil  as  it  stands  Commodity  Credit  is 
approximately  26  or  27  cents  a  pound.  It  has  been  reported  to  the 
Department  that  the  price  of  oil,  linseed  oil,  in  other  countries  is  as 
low  as  9  cents  a  pound;  also,  that  flaxseed  is  selling  as  low  as  $3.80  to 
$4  per  bushel  in  other  parts  of  the  world. 

It  is  with  that  thought  in  mind  that  we  do  feel  the  necessity  for 
continuing  import  controls  on  the  oil  crops  in  order  that  we  will  be 
able  to  protect  our  own  domestic  production,  and  more  particularly 
the  inventories  that  have  been  taken  over  by  the  Government  thus  far. 

Flax  is  the  principal  crop  that  the  controls,  as  the  bill  is  drawn, 
would  apply  to.  It  does  apply  to  other  oil  seeds  such  as  cottonseed, 
soya  bean,  peanuts,  and  other  things  which  are  just  as  essential 
because  of  the  fact  there  could  come  a  situation  in  the  world  which 
would  hamper  our  operations  here  and  cost  us  a  terrific  amount  of 
money.  J  > 

Air.  Brown.  Would  you  mind  enumerating  the  oil  crops  you  could 
control?  !/ 

Air.  Trigg.  The  crops  we  would  consider  would  be  soya  beans, 
cottonseed,  flaxseed,  lard,  and  that  sort  of  thing.  I  might  have 
missed  one  or  two. 

Mr.  Ivilburn.  How  about  butter? 

Mr.  Trigg.  Peanuts  and  butter.  " 

Air.  Brown.  I  think  that  list  will  be  very  helpful  because  that 
question  will  be  asked  on  the  floor.  You  should  enumerate  the  crops 
that  would  be  under  your  jurisdiction  under  this  bill. 

The  Chairman.  This  bill  would  just  extend  the  authority  you  now 
have  under  existing  law? 

Air.  Trigg.  That  is  correct,  sir.  ) 

The  Chairman.  Which  will  expire  on  the  30th  day  of  this  month 
unless  extended. 

Air.  Trigg.  That  is  correct.  The  authority  as  presently  written 
does  expire  on  June  30. 

Mr.  Kilburn.  What  is  the  harm  in  putting  butter  in  the  bill? 

Mr.  Trigg.  There  is  no  harm  in  putting  it  in.  Butter  is  included 
in  the  bill.  The  bill  says: 


*  *  *  fats  and  oils  (including  oil-bearing  materials,  fatty  acids,  butter,  soap 

and  soap  powder,  blit  excluding  petroleum  and  petroleum  products)  *  *  * 

Air.  Ivilburn.  So  butter  is  in  the  bill. 

Mr.  Trigg.  It  is,  sir;  yes. 
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The  Chairman.  And  you  feel  that  the  enactment  of  this  act  is 
very  essential  to  the  national  economy? 

Mr.  Trigg.  I  feel,  Mr.  Chairman,  it  is  essential  at  this  time  until 
we  are  a  little  farther  down  the  road  and  are  able  to  tell  what  our 
production  will  be  on  some  of  these  crops,  and  also  what  we  will  be 
obligated  to  take  under  Commodity  Credit  Corporation  price-support 
operations,  and  at  that  time  it  is  the  Department’s  intention,  if  it  is 
given  any  authority,  or  if  the  controls  are  extended,  to  remove  any 
controls  over  any  of  these  commodities  at  the  earliest  possible  time 
when  it  is  in  the  interest  of  the  economy  of  the  country. 

But  we  do  have  these  crops  that  are  coming  in  this  bill  here  that  we 
have  price-support  operations  on,  and  we  will  be  responsible  for  sup¬ 
porting  those,  to  the  producer,  and  if  other  countries  are  shipping  into 
this  country  the  same  crop  we  have  here,  all  it  means  is  that  we  are 
actually  supporting  the  same  crop  on  a  world  basis;  that  we  are 
extending  price  support  to  other  countries. 

It  is  with  that  thought  in  mind — -and  particularly  since  we  have  a 
huge  inventory  of  one  of  these  crops — that  we  do  need  the  authority. 

Air.  Brown.  You  stand  to  lose  how  much  money  if  this  bill  does 
not  pass,  on  the  surplus  commodities  that  you  now  have? 

Mr.  Trigg.  We  have  now  about  $225,000,000  in  flaxseed  alone. 
That  is  the  seed  and  the  oil  that  I  spoke  of.  That  represents  $6.25 
a  bushel  for  the  seed  and  27  cents  for  the  oil.  It  could  be  that  we 
would  have  to  dispose  of  the  oil  at  a  world  competitive  price.  If  oil 
could  be  laid  down  in  New  York  at  10  or  11  cents  a  pound,  we  might 
take  as  much  as  17  or  18  cents  a  pound  loss  on  oil  alone  to  the  extent 
of  345,000,000  pounds.  I  do  not  know  what  that  loss  would  be.  We 
would  probably  have  to  assume  a  loss  of  $2  on  all  the  flaxseed,  because 
the  price  of  flaxseed  in  the  country  to  the  north  of  us  is  $3.80  to  $4  a 
bushel. 

The  Chairman.  Where  is  flax  raised  outside  the  United  States? 

Mr.  Trigg.  Principally  the  competing  countries  are  Canada  and  the 
Argentine. 

The  Chairman.  Are  there  large  crops  this  year? 

Mr.  Trigg.  The  indications  are  that  the  crops  are  large;  yes. 

The  Chairman.  It  would  mean  that  you  would  have  to  support  the 
price  of  that  flax  when  you  supported  the  price  of  the  American  flax; 
is  that  not  true? 

Mr.  Trigg.  That  is  correct.  In  addition  to  their  crops  coming  on, 
it  is  reported  to  us  that  there  is  an  1 1,000,000-bushel  surplus  from  last 
year’s  crop  in  Canada  alone.  That  presents  an  additional  problem. 

Mr.  Talle.  As  I  understand  it,  Mr.  Trigg,  the  Department  is 
asking  for  authority  relating  only  to  import  controls. 

Mr.  Trigg.  That  is  correct,  sir. 

Mr.  Talle.  And  the  classifications  enumerated  here  are  fats  and 
oils  as  one,  and  rice  and  rice  products  as  a  second  one. 

Mr.  Kilburn.  Butter  is  in  there. 

Mr.  Talle.  Would  you  have  any  objection  to  an  amendment  which 
would  make  the  enacting  clause  read  as  follows: 

Fats  and  oils,  butter,  and  rice  and  ric*»  oroducts? 

Mr.  Brown.  That  is  already  in  ire  under  fats  and  oils. 

Mr.  Talle.  I  realize  it  is  down  Delow  in  parentheses.  It  is  enu¬ 
merated  there;  nevertheless,  I  should  like  to  have  it  up  above  mas- 
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much  as  fats  and  oils  more  often  relate  to  lard  and  other  oils,  and  in  the 
minds  of  a  good  many  people  it  does  not  include  butter.  There  would 
be  no  harm,  would  there,  in  putting  the  word  “butter”  in  there  inas¬ 
much  as  it  is  in  the  body  of  the  bill  down  below? 

Mr.  Trigg.  Mr.  Talle,  if  it  is  the  wish  of  the  committee  to  put  it  in 
there,  I  see  no  harm  that  would  come  from  it  because  our  interpreta¬ 
tion  is  that  fats  and  oils  include  butter. 

The  Chairman.  That  is  the  interpretation  of  the  Department? 

Mr.  Trigg.  That  is  correct. 

The  Chairman.  That  fats  and  oils  include  butter? 

Mr.  Trigg.  That  is  correct. 

Mr.  Brown.  It  is  in  here;  it  is  in  the  bill.  I  would  have  no  objec¬ 
tion  to  it,  but  I  do  not  see  the  reason  why  you  should  do  it. 

Mr.  Ivilburn.  It  is  not  at  the  top  of  the  bill. 

The  Chairman.  You  want  it  in  the  title,  Mr.  Talle? 

Mr.  Talle.  I  would  like  to  have  it  follow,  “fats  and  oils,  butter, 
and  rice  and  rice  products.” 

Mr.  Patman.  Why  not  put  “including  butter”?  I  do  not  see  any 
reason  why  it  should  be  in  there,  but  if  you  put  it  in  there  without 
saying  “including  butter”  you  indicate  that  it  does  not  include  butter. 

Mr.  Talle.  I  will  agree  to  that.  Would  that  be  satisfactory  to  the 
Department? 

Mr.  Trigg.  That  would  be  satisfactory. 

Mr.  Talle.  Have  it  read,  “fats  and  oils”,  and  then  “(including 
butter).” 

Mr.  Trigg.  Yes. 

Mr.  Talle.  May  I  take  the  figures  that  you  gave  at  the  outset  as 
I  may  be  sure  that  my  information  is  correct?  I  think  you  said  that 
the  Commodity  Credit  Corporation  had  on  hand  now  an  inventory 
of  20,000,000  bushels  of  flaxseed. 

Mr.  Trigg.  Yes. 

Mr.  Talle.  And  the  price  is  $6. 

Mr.  Trigg.  $6.25,  including  handling  charges. 

Mr.  Talle.  The  25  cents  represents  handling  charges? 

Mr.  Trigg.  $6  to  the  producer,  and  25  cents  represents  storage  and 
handling  charges  which  we  have  taken  into  inventory. 

Mr.  Talle.  That  is  right. 

May  I  clarify  what  you  said  following  that?  You  mentioned  oil 
at  27  cents  a  pound.  Will  you  restate  that? 

Mr.  Trigg.  We  have  in  addition  to  the  20,000,000  bushels  of 
flaxseed  as  seed,  345,000,000  pounds  of  linseed  oil,  which,  of  course, 
is  the  product  of  flaxseed.  Expressing  that  in  terms  of  bushels,  that 
amounts  to  about  17,000,000  bushels  of  flaxseed. 

Mr.  Talle.  I  think  that  you  said  the  price  at  wTiich  foreign  coun¬ 
tries  will  offer  this  oil  may  be  $3.80  to  $4. 

Mr.  Trigg.  That  is  for  the  seed  per  bushel. 

Mr.  Talle.  So  the  seed  might  come  in  at  a  price  of  $3.80  to  $4 
to  compete  with  the  $6.25  commodity  that  you  have  on  hand. 

Mr.  Trigg.  That  is  right. 

Mr.  Talle.  From  what  countries,  principally,  does  the  flax  come 
that  is  in  competition  with  our  product? 

Mr.  Trigg.  From  Canada  and  the  Argentine. 

Mr.  Hull.  What  percent  comes  from  the  Argentine  that  is  used  in 
this  country — about  60  percent? 
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Mr.  Trigg.  None  of  it  now. 

Mr.  Hull.  There  has  been  some  in  the  past? 

Mr.  Trigg.  In  the  past  there  has  been  some  coming  in.  I  do  not 
have  the  percentage  of  that;  but  about  50  percent  prewar. 

Mr.  Talle.  I  certainly  believe  in  letting  the  American  farmer 
have  the  American  market,  the  choicest  of  all  markets.  I  certainly 
will  not  interpose  any  objection,  if  I  understand  this  legislation  to 
be  what  I  think  it  is. 

Mr.  Nicholson.  Will  this  interfere  in  any  way  with  the  reciprocal 
trade  agreements? 

Mr.  Trigg.  I  do  not  believe  so;  no,  sir.  It  has  not  in  the  past. 

Mr.  Nicholson.  You  are  going  to  control  imports  under  this  bill. 

Mr.  Trigg.  On  these  particular  commodities;  yes. 

Mr.  Nicholson.  How  are  you  going  to  control  them — stop  them 
from  coming  in? 

Mr.  Trigg.  They  have  not  been  coming  in  in  the  past,  sir,  and  this 
is  a  continuation  of  the  present  legislation  that  is  now  in  effect. 

Mr.  Nicholson.  I  understood  that  we  could  buy  this  seed  by  the 
bushel  at  $4  or  less,  and  it  costs  us  now  $6.25  a  bushel;  is  that  right? 

Mr.  Trigg.  We  have  an  inventory  of  20,000,000  bushels  of  it,  which 
stands  the  Government  $6.25  per  bushel  because  of  the  price-support 
operations  on  this  particular  commodity.  If  the  Government  con¬ 
tinues  import  control,  the  other  seeds  in  other  countries  that  might 
come  in  at  $3.80  to  $4  a  bushel  will  not  be  permitted  to  come  in  as 
long  as  we  have  a  sufficient  supply  of  it  on  hand  here,  which  we  do 
have  at  the  present  time. 

The  Chairman.  Are  there  any  further  questions? 

(No  response.) 

We  thank  your  for  your  statement. 

This  bill  as  drawn  is  satisfactory  to  the  Department? 

Mr.  Trigg.  Yes;  it  is. 

The  Chairman.  You  have  no  objection  to  the  amendment  sug¬ 
gested  by  Dr.  Talle — “(including  butter)”? 

Mr.  Trigg.  As  I  understand  it,  it  will  be  left  in  down  below  as  it  is — 

(including  oil-bearing  materials,  fatty  acids,  butter,  soap  and  soap  powder,  but 
excluding  petroleum  and  petroleum  products). 

You  just  wanted  butter  up  in  the  title? 

Mr.  Talle.  Tes. 

Mr.  Trigg.  That  is  perfectly  agreeable  to  us. 

Thank  you  very  much,  Mr.  Chairman. 

The  Chairman.  Is  there  any  objection  to  reporting  the  bill  with 
the  amendment  suggested  by  Dr.  Talle? 

Mr.  Nicholson.  I  think  that  we  ought  to  discuss  it. 

The  Chairman.  Do  you  want  a  roll  call? 

Mr.  Nicholson.  If  we  have  an  executive  session,  we  ought  to  wait 
until  the  people  go  out  of  the  room,  to  take  a  vote. 

Mr.  Kilburn.  I  agree  with  Mr.  Nicholson. 

Mr.  Deane.  He  is  right.  , 

Mr.  Hays.  Let  us  have  an  executive  session. 

The  Chairman.  We  will  now  go  into  executive  session. 

(Whereupon,  at  11a.  m.,  the  committee  went  into  executive  session.) 


o 


(  No.  868 


tvEPOKT 


TEMPORARY  EXTENSION  OF  IMPORT  CONTROL  ALTHOR- 


Jcne  21,  1949.  -Committed  to  the  Committee  of  the  Whole  House  on  the  State 
of  the  Union  and  ordered  to  be  printed 


Mr.  Spence,  from  the  Committee  on  Banking  and  Currency,  sub¬ 
mitted  the  following 


REPORT 


[To  aecompany  II.  R.  5240] 


The  Committee  on  Banking  and  Currency,  to  whom  was  referred 
the  bill  (H.  R.  5240)  to  continue  for  a  temporary  period  certain  powers, 
authority,  and  discretion  for  the  purpose  of  exercising,  administering, 
and  enforcing  import  controls  with  respect  to  fats  and  oils,  and  rice 
and  rice  products,  having  considered  the  same,  report  favorably 
thereon  with  an  amendment  and  recommend  that  the  bill  as  amended 
do  pass. 

The  amendment  is  as  follows: 

Amend  the  title  so  as  to  read: 

A  bill  to  continue  for  a  temporary  period  certain  powers,  authority,  and  discre¬ 
tion  for  the  purpose  of  exercising,  administering,  and  enforcing  import  controls 
with  respect  to  fats  and  oils  (including  butter),  and  rice  and  rice  products. 


GENERAL  STATEMENT 


Recently  the  committee  reported  and  the  House  passed  H.  R.  5044 
which  provided  for  extension  until  June  30,  1950,  of  the  powers, 
authority,  and  discretion  with  respect  to  tin  and  tin  products  con¬ 
ferred  upon  the  President  under  authority  of  the  Second  Decontrol 
Act  of  1947,  as  amended.  ' 

The  Secretary  of  Agriculture  has  requested  an  extension  of  the 
import-control  authority  with  respect  to  fats  and  oils  and  rice  and 
rice  products  until  January  1,  1951.  Such  import  controls  have  been 
exercised  under  the  Second  Decontrol  Act  of  1947,  as  amended,  and 
would  otherwise  expire  on  June  30  of  this  year. 
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EXTENSION  OF  IMPORT  CONTROL  AUTHORITY 


Iii  a  letter  to  the  chairman  of  the  committee  under  date  of  June  20. 
1949,  the  Secretary  stated: 

Rice  is  still  in  short  world  supply  and  is  the  only  agricultural  commodity  that 
will  remain  under  international  allocation  after  June  30,  1949.  We  believe  that 
it  is  highly  desirable  for  the  United  States  to  continue  to  cooperate  with  other 
nations  associated  with  the  IEFC  with  respect  to  the  one  remaining  commodity 
in  world  short  supply.  Import  controls  on  rice  and  rice  products  are  essential 
if  this  cooperation  is  continued. 

With  respect  to  fats  and  oils  (other  than  petroleum  and  petroleum 
products)  the  Secretary  of  Agriculture  in  the  letter  above  referred  to 
stated : 

This  Department  also  believes  that  domestic  surpluses  of  flaxseed  (linseed  oil) 
and  edible  oils  necessitate  the  continuation  of  import  controls.  It  is  believed 
that  the  controls  are  essential  not  only  to  protect  the  farmers’  marketing  of  the 
oilseed  crops  and  peanuts,  but  also  to  facilitate  orderly  liquidation  of  the  surpluses 
owned  or  controlled  by  the  Government. 

Current  information  indicates  that  the  world  supplies  of  flaxseed  and  linseed 
oil  are  probably  the  largest  on  record.  The  United  States  production  last  year 
was  52,533,000  bushels.  The  production  in  Argentina  was  21,400,000  bushels 
and  their  carry-over  of  stocks  at  the  beginning  of  this  year  amounted  to  9,600,000 
bushels  of  flaxseed  and  224,000  metric  tons  of  oil  (equivalent  to  27,000,000  bushels 
of  seed).  The  old  crop  and  new  crop  supplies  provide  a  current  exportable 
surplus  of  more  than  300,000  tons  of  oil  (equivalent  to  36,000,000  bushels  of  seed). 
The  price  paid  to  the  farmers  in  Argentina  was  $2.26 per  bushel  of  flaxseed. 
Reports  also  indicate  Canadian  production  as -1 7,353,000  bushels  with  average 
farm  prices  ranging  from  $3.78  to  $3.81  per  bushel.  Approximately  11,000,000 
bushels  are  available  for  export.  In  Uruguay  the  production  was  reported  as 
exceeding  5,000,000  bushels  and  the  price  paid  to  the  farmers  for  the  seed  delivered 
at  Montevideo  was  $3.42.  Mexico  and  India  produced  large  exportable  surpluses. 

Following  the  receipt  of  the  letter  of  the  Secretary  of  Agriculture 
the  committee  held  a  hearing  on  the  subject  bill  at  which  Mr.  Ralph  S. 
Trigg,  Administrator,  Production  and  Marketing  Administration, 
Department  of  Agriculture,  emphasized  the  desirability  of  enacting  the 
proposed  legislation  prior  to  the  present  expiration  date  of  June  30, 
1949.  Mr.  Trigg  pointed  out  that  the  Commodity  Credit  Corporation 
had  in  storage  at  the  present  time  approximately  20,000,000  bushels 
of  flaxseed  acquired  under  the  price-support  program  at  the  $6  a  bushel 
support  price.  In  addition  to  the  support  price  paid,  there  have 
accrued  handling  and  storage  charges  amounting  to  approximately  25 
cents  per  bushel.  Further,  the  Commodity  Credit  Corporation  holds 
about  345,000,000  pounds  of  linseed  oil  processed  from  flaxseed  that 
had  been  taken  which  in  terms  of  flaxseed  amounts  to  approximately 
17,000,000  bushels  of  flaxseed. 

While  the  authority  for  import  controls  for  fats  and  oils  is  requested 
primarily  with  reference  to  the  situation  pertaining  with  respect  to 
surplus  stocks  of  flaxseed  and  linseed  oil  held  by  the  Government,  it 
will  be  noted  from  the  wording  of  the  bill  that  the  fats  and  oils  cov¬ 
ered  by  the  authority  include  oil-bearing  materials,  fatty  acids,  butter, 
soap  and  soap  powder,  but  exclude  petroleum  and  petroleum  products. 
The  bill  would  provide  that  such  import  controls  would  be  exercised 
only  upon  a  determination  by  the  President  that  they  are  (a)  essential 
to  the  acquisition  or  distribution  of  products  in  world  short  supply 
oi'  (b)  essential  to  the  orderly  liquidation  of  temporary  surpluses  of 
stocks  owned  or  controlled  by  the  Government.  Attention  is  also 
called  to  a  proviso  in  the  bill  which  states  “that  such  controls  shall  be 
removed  as  soon  as  the  conditions  giving  rise  to  them  have  ceased.” 


81st  CONGRESS 
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Union  Calendar  No.  352 

H.  R.  5240 

[Report  No.  868] 


IN  THE  HOUSE  OE  REPRESENTATIVES 


June  20, 1949 

Mr.  Spence  introduced  the  following  bill;  which  was  referred  to  the  Com¬ 
mittee  on  Banking  and  Currency 

June  21, 1949 

Reported  with  an  amendment,  committed  to  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union,  and  ordered  to  be  printed 

[Amend  the  title] 


A  BILL 


To  continue  for  a  temporary  period  certain  powers,  authority, 
and  discretion  for  the  purpose  of  exercising,  administering, 
and  enforcing  import  controls  with  respect  to  fats  and  oils, 
and  rice  and  rice  products. 


1  Be  it  enacted  by  the  Senate  and  House  of  Representa- 

2  tives  of  the  United  States  of  America  in  Congress  assembled , 

3  That,  notwithstanding  any  other  provision  of  law,  title  III 


4  of  the  Second  War  Powers  Act,  1942,  as  amended,  and  the 

5  amendments  to  existing  law  made  by  such  title  shall  con- 

6  tinue  in  effect  until  January  1,  1951,  for  the  purpose  of 

7  authorizing  the  exercising,  administering,  and  enforcing  of 

8  import  controls  with  respect  to  fats  and  oils  (including  oil- 

9  bearing  materials,  fatty  acids,  butter,  soap  and  soap  powder, 


2 


1  but  excluding  petroleum  and  petroleum  products)  and  rice 

2  and  rice  products,  upon  a  determination  by  the  President 

3  that  such  controls  are  (a)  essential  to  the  acquisition  or 

4  distribution  of  products  in  world  short  supply  or  (b)  essen- 

5  tial  to  the  orderly  liquidation  of  temporary  surpluses  of  stocks 

6  owned  or  controlled  by  the  Government:  Provided,  however, 

7  That  sucb  controls  shall  be  removed  as  soon  as  the  condi- 

8  tions  giving  rise  to  them  have  ceased. 

Amend  the  title  so  as  to  read:  “A  bill  to  continue  for  a 
temporary  period  certain  powers,  authority,  and  discretion 
for  the  purpose  of  exercising,  administering,  and  enforcing 
import  controls  with  respect  to  fats  and  oils  (including 
butter) ,  and  rice  and  rice  products.” 
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81st  CONGRESS 
1st  Session 


S.  2132 


June  23  (legislative  day,  June  2),  1949 


Mr.  Gillette  introduced  the  following  bill;  which  was  read  twice  and  referred 
to  the  Committee  on  Banking  and  Currency 


and  enforcing  import  controls  with  respect  to  fats  and  oils, 
and  rice  and  rice  products. 


1  Be  it  enacted  by  the  Senate  and  House  of  Bepresenta- 


2  lives  of  the  United  States  of  America  in  Congress  assembled, 

3  That,  notwithstanding  any  other  provision  of  law,  title  III 

4  of  the  Second  War  Powers  Act,  1942,  as  amended,  and  the 

5  amendments  to  existing  law  made  by  such  title  shall  con- 

6  tinue  in  effect  until  January  1,  1951,  for  the  purpose  of 

7  authorizing  the  exercising,  administering,  and  enforcing  of 

8  import  controls  with  respect  to  fats  and  oils  (including  oil- 

9  hearing  materials,  fatty  acids,  butter,  soap  and  soap  powder, 


2 


1  but  excluding  petroleum  and  petroleum  products)  and  rice 

2  and  rice  products,  upon  a  determination  by  the  President 

3  that  such  controls  are  (a)  essential  to  the  acquisition  or 

4  distribution  of  products  in  world  short  supply  or  (b)  essen- 

5  tial  to  the  orderly  liquidation  of  temporary  surpluses  of  stocks 

6  owned  or  controlled  by  the  Government:  Provided,  however, 

7  That  such  controls  shall  be  removed  as  soon  as  the  condi- 

8  tions  giving  rise  to  them  have  ceased. 
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1949 


CONGRESSIONAL  RECORD— HOUSE 


hp  progress.  The  slum  that  had  been 
there  when  I  was  born  was  still  there. 
The  only  difference  was  that  it  was  din¬ 
gier,  more  dilapidated,  more  crowded.  It 
was  in  every  way  worse  than  it  had  been 
in  my  Childhood.  I  visited  the  third 
ward,  also\ensely  populated  and  another 
slum  area  Of  Newark,  and  found  there 
conditions  paralleling  those  in  the  first 
ward. 

In  both  wards  ^talked  with  people  who 
lived  there.  Theytalked  about  their ^ids 
and  how  they  hoped  that  these  growing 
children  might  live  tHeir  lives  in  better 
surrounding  than  are'1  .afforded  by  the 
slums  of  Newark.  I  visited  nearby  cities. 
The  story  was  the  same. 

My  feeling  about  the  need, for  this  bjll 
is  not  academic.  I  have  beerkan  active 
participant  in  the  organization  imown  as 
the  Youth  Movement  for  Rehabilitation 
of  Delinquent  Boys.  I  know  thfcysur- 
roundings  most  delinquent  boys  come 
from.  The  evidence  is  overwhelm! 
that  the  slums  with  their  poverty,  the 
dirt,  and  their  ill  health  are  breeding 
grounds  for  delinquency.  If  we  wipe  out 
the  slums  we  will  have  taken  a  long  step 
toward  ending  the  conditions  that  foster 
juvenile  delinquency.  If  we  provide  the 
opportunity  for  decent  housing  and 
wholesome  play  in  proper  neighborhoods, 
we  can  significantly  reduce  juvenile  de¬ 
linquency. 

This  is  not  just  mere  talk.  A  number 
of  studies  have  been  made  comparing 
juvenile  delinquency  in  slums  and  in  pub¬ 
lic  housing.  One  was  made  in  Newark  by 
a  Newark  University  professor.  He 
found  that  the  delinquency  rate  was  21 
percent  lower  in  three  public-housing  de¬ 
velopments  as  compared  with  three  slum 
areas.  Two  of  the  slums  he  studied 
were  these  same  two  wards  I  recently 
visited. 

He  reported  also  that  the  public  hous¬ 
ing  projects  had  45  percent  fewer  cases 
of  tuberculosis,  15  percent  fewer  infant 
deaths,  31  percent  fewer  cases  of  chil¬ 
dren’s  diseases,  37  percent  more  births, 
74  percent  fewer  fires,  and  100  percent 
fewer  deaths  from  home  accidents. 
Moreover,  the  effect  of  rehousing  upon 
the  children  in  their  school  life  was 
remarkable.  They  showed  a  7-percen8 
improvement  in  attendance,  10-perc§ftt 
improvement  in  academic  grades,  16-jter- 
cent  improvement  in  personality  envel¬ 
opment  grades,  and  19-percent  improve¬ 
ment  in  health  habit  grades.  jC an  this 
be  measured  in  dollars  and  q^hts? 

Since  my  visit  to  Newajt  and  ad¬ 
joining  cities,  I  have  received  letters 
from  my  constituents,  jficluding  some 
from  children,  urging  arm  pleading  with 
me  to  support  any  legislation  that  will 
help  them  to  better  lousing.  I  welcome 
their  letters,  but  I  cjb  not  need  to  be  urged 
to  support  this  bfi£  I  know  at  first  hand 
that  it  is  a  necessary  measure.  I  am 
convinced  thatf  this  Congress  can  make 
no  greater  contribution  to  the  welfare  of 
the  Natioiytnan  to  provide  the  tools  that 
will  enable  American  cities,  large  and 
small,  ta strike  a  death  blow  at  the  slums. 

I  ana’ for  the  urban-redevelopment  title 
of  this  measure  because  I  know  my  own 
city  must  have  help  if  it  is  to  clear  away 
the  blight  and  rot  that  afflict  it.  Newark 
Is  not  the  only  city  that  needs  this  help. 


The  mayors  of  other  cities  tell  the  same 
story.  The  problem  we  face  is  a  na¬ 
tional  problem.  It  is  a  matter  of  saving 
our  cities  from  decay. 

I  am  for  the  public-housing  title  of  the 
pending  bill  because  we  cannot  afford  to 
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Mr.  SPENCE.  Mr.  Speaker,  this  bill 
merely  continues  the  controls  which  now 
exist  over  the  importation  of  fats  and 
oils.  Tile  bill  as  originally  drafted  pro¬ 
vided  for  an  extension  for  a  year  and  a 
half,  but  at  the  request  of  some  of  the 


. .  .  .  nail,  uut  at  wit;  lequeai/  ui  £>ume  ui  uiic 

Members  we  intend  to  offer  an  amend- 


physical  condition  of  the  cities  or  as  a  ' 
tax  problem  or  as  a  planning  problem.  ! 
It  is  all  of  these  things,  but  it  is  also  a 
problem  of  people.  We  will  not  be  mak-  ’ 
ing  progress  if  we  clear  the  slums  and  ? 
forget  to  provide  homes  for  the  people  ? 
who  live  in  them.  The  simple  truth  is  ■ 
that  many  of  the  families  who  live  in  the 
slums  cannot  afford  adequate  housing.  \ 
They  are  low-income  families  but  they  {j 
are  not  improvident  nor  destitute.  They  f 
are  self-respecting,  competent  members  { 
of  our  society.  In  other  respects,  they  i 
are  providing  for  themselves  and  their  J 
children.  But  the  cost  of  housing  today 
puts  good  homes  beyond  their  means. 
The  public-housing  title  of  this  bill  offers  ; 
a  tested  and  successful  method  of  mak¬ 
ing  good  homes  available  to  them. 

When  I  have  the  opportunity,  I  will  be  J 
roud  to  say  that  I  voted  for  this  bilk; 
afi^i  all  it  means  to  the  families 
AmVica.  /  | 

MnkSPENCE.  Mr.  Chairman,  I 
that  toe  Committee  do  now  rise.j 
The  rotation  was  agreed  to.  J 
Accordingly  the  Committee^jse ;  and 
the  Speakelvhaving  resumedAhe  chair, 
Mr.  Boggs  of\ouisiana.  Chairman  of  the 
Committee  of  \he  Whole^/House  on  the 
State  of  the  Unton,  reported  that  that 
Committee,  havingUiad  under  considera¬ 
tion  the  bill  (H.  Ru4009)  to  establish  a 
national  housing  obj^tive  and  the  pol-  i 
icy  to  be  followed  inuthe  attainment  j 
thereof,  to  provide  Federal  aid  to  assist  j 
slum-clearanq#:  projects  \nd  low-rent  j 
public-housnpg  projects  initiated  by  local  j 
agencies,  tarprovide  for  finan^jal  assist-  | 
ance  by  tlK  Secretary  of  Agriculture  for 
farm  housing,  and  for  other  purposes, 
had  cpfne  to  no  resolution  thereon? 

>'  MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr. 
Barrel!,  one  of  its  clerks,  announced  that 
/the  Senate  had  passed  without  amend¬ 
ment  a  concurrent  resolution  of  the 
House  of  the  following  title: 

H.  Con.  Res.  96.  Concurrent  resolution  au¬ 
thorizing  the  Clerk  of  the  House,  in  the  en¬ 
rollment  of  the  bill  (H.  R.  4332)  to  make  a 
■  - - - — - - —  • 


IMPORT  CONTROLS  ON  CERTAIN 
COMMODITIES 

Mr.  SPENCE.  Mr.  Speaker,  I  ask 
unanimous  consent  for  the  immediate 
consideration  of  the  bill  (H.  R.  5240)  to 
continue  for  a  temporary  period  certain 
powers,  authority,  and  discretion  for  the 
purpose  of  exercising,  administering,  and 
enforcing  import  controls  with  respect  to 
fats  and  oils,  and  rice  and  rice  products. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ken¬ 
tucky  [Mr.  Spence]? 

Mr.  WOLCOTT.  Mr.  Speaker,  reserv¬ 
ing  the  right  to  object,  would  the  gen¬ 
tleman  from  Kentucky,  chairman  of  the 
committee,  explain  the  bill  briefly,  and 
also  the  amendment  which  I  understand 
he  intends  to  offer?  • 


ment  which  makes  the  extension  for  1 
year.  The  Department  of  Agriculture 
says  it  is  very  essential  that  these  con¬ 
trols  be  continued.  I  can  see  no  objec¬ 
tion  to  the  extension  of  the  controls. 
There  was  no  objection  to  the  bill  in 
committee  and  it  was  unanimously  re¬ 
ported,  as  I  recall. 

Mr.  MURRAY  of  Wisconsin.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  MARTIN.  I  yield. 

Mr.  MURRAY  of  Wisconsin.  Mr. 
Speaker,  I  wish  to  call  to  the  attention 
of  the  Congress  the  fact  that  this  legis¬ 
lation  is  a  little  bit  difficult  to  under¬ 
stand.  The  people  who  voted  for  the 
reciprocal  trade  treaties  a  few  weeks  ago 
may  find  it  is  easier  to  pass  this  bill 
than  to  face  the  facts.  In  the  first  place, 
the  President,  under  section  22  of  the 
AAA  Act  has  this  authority.  This  bill 
is  not  necessary  at  all.  I  think  it  would 
be  very  appropriate  to  have  a  roll  call 
on  this  bill  to  find  out  exactly  who  it 
was  that  supported  the  reciprocal  trade 
treaties  by  so  voting  a  few  weeks  ago. 
Then  we  could  check  up  and  see  if  they 
were  for  the  treaties  for  everything  but 
vegetable  oils.  So  far  as  fats  and  vege¬ 
table  oils  are  concerned,  more  of  them 
were  exported  in  1948  than  were  im¬ 
ported.  So  it  would  be  a  good  test,  I 
am  sure,  to  have  a  roll  call  to  find  out 
exactly  where  you  stand  on  this  import 
business. 

I  realize  it  is  easy  to  vote  this  reso¬ 
lution  without  a  roll  call  and  still  not 
be  recorded  against  the  trade  treaties. 

I  am  for  this  resolution  and  voted  against 
the  New  Deal  brand  of  reciprocal  trade 
treaties.  Our  vegetable  oil  friends  are 
for  free  or  freer  trade  except  what  Is 
grown  in  the  South. 

In  1948  there  were  imports  of  $104,- 
596,000  worth  of  animal  and  vegetable 
oils  and  fats.  There  v'as  exported  $104.- ' 
000,000  worth  of  vegetable  oil;  $420,000 
worth  of  animal  fats.  Of  the  vegetable 
oil  imports  palm  oil  accounted  for  $11,- 
000.000;  cocoanut  oil,  $21.000  000,  and 
tung  oil.  $27,000,000.  Butter  imports 
were  $176  000  in  value. 

In  1948  there  were  exports  totaling 
$153,603,000  worth  of  animal  and  vege¬ 
table  fats  and  oils.  Of  this  amount  ex¬ 
ported  there  were  $20,300,000  worth  of 
so^  bean  oil;  $8,700  009  cotton  seed  oil; 
$9,000,000  linseed  oil;  oleo  $1,107,000. 
The  animal  fat  and  oil  exports  were  $87,- 
803,000  in  value,  and  $70,000,000  worth 
of  these  exports  was  of  lard. 

The  League  of  Women  Voters  might 
not  be  pleased  to  have  the  administra¬ 
tion  leaders  use  this  indirect  method  of 
avoiding  the  effects  of  the  reciprocal 
trade  treaties. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ken¬ 
tucky  [Mr.  Spence]? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  eiiacted,  etc.,  That,  notwithstanding 
any  other  provision  of  law,  title  III  of  the 
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Second  War  Powers  Act,  1942,  as  amended, 
and  the  amendments  to  existing  law  made  by 
such  title  shall  continue  in  effect  until  Jan¬ 
uary  1,  1951,  for  the  purpose  of  authorizing 
the  exercising,  administering,  and  enforcing 
of  import  controls  with  respect  to  fats  and 
oils  (including  oil-bearing  materials,  fatty 
acids,  butter,  soap  and  soap  powder,  but  ex¬ 
cluding  petroleum  and  petroleum  products) 
and  rice  and  rice  products,  upon  a  deter¬ 
mination  by  the  President  that  such  con¬ 
trols  are  (a)  essential  to  the  acquisition  or 
distribution  of  products  in  world  short  sup¬ 
ply  or  (b)  essential  to  the  orderly  liquidation 
of  temporary  surpluses  of  stocks  owned  or 
controlled  by  the  Government:  Provided, 
however,  That  such  controls  shall  be  re¬ 
moved  as  soon  as  the  conditions  giving  rise 
to  them  have  ceased. 

Mr.  SPENCE.  Mr.  Speaker,  I  offer  an 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Spence:  On 
page  1,  line  6,  strike  out  “January  1,  1951”, 
where  such  appears  therein,  and  insert  in 
lieu  thereof  “July  1,  1950.” 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time;  was  read  the  third 
time  and  passed. 

The  title  was  amended  so  as  to  read: 
“A  bill  to  continue  for  a  temporary  period 
certain  powers,  authority,  and  discretion 
for  the  purpose  of  exercising,  adminis¬ 
tering,  and  enforcing  import  controls 
with  respect  to  fats  and  oils  (including 
butter),  and  rice  and  rice  products.” 

A  motion  to  reconsider  was  laid  on  the 
table. 

-DEPARTMENT  Of”  LABOR.  FEDERAL  SE¬ 
CURITY  AGENCY,  AND  RELATED  IN¬ 
DEPENDENT  AGENCIES  APPROPRIATION 
EILL— CONFERENCE  REPORT 

Mr.  FOGARTY,  from  the  Committee 
on  Appropriations,  submitted  the  follow¬ 
ing  conference  report  and  statement  on 
the  bill  (H.  R.  3333)  making  appropria¬ 
tions  for  the  Department  of  Labor,  Fed¬ 
eral  Security  Agency,  and  related  inde¬ 
pendent  agencies  for  the  fiscal  year  end- 
jpg  June  30,  1950,  and  for  other  pur¬ 
poses,  which  was  referred  to  the  House 
Calendar  and  ordered  printed: 

Conference  Report  (S?  Rept.  No.  892) 
The  committee  of  conference  on  the 
agreeing  votes  of  the  two  Houses  on  tlj 
amendments  of  the  Senate  to  the  bill  (I 
3333 )  making  appropriations  for  the  De 
ment  of  Labor,  the  Federal  Security  Agency, 
and  related  independent  agencies,  ^?br  the 
fiscal  year  ending  June  30,  1950,  and.ffor  other 
purposes,  having  met,  after  full  free  con¬ 
ference,  have  agreed  to  recommend  and  do 
recommend  to  their  respective  houses  as  fol¬ 
lows  :  jjp 

That  the  Senate  recede  /rom  Its  amend¬ 
ments  numbered  9,  10,  12(  13,  15,  19,  26,  29, 
35.  J>R  37,  38,  and  40.  / 

mat  the  House  recgde  from  Its  disagree¬ 
ment  to  the  amendments  of  the  Senate 
numbered  1,  2,  3,  4f5,  6,  7,  8,  16,  17,  18,  20, 
27.  and  28,  and  agfee  to  the  same. 

Amendment  niftnbered  11 :  That  the  House 
recede  from  itsr'elisagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  11  and  agree 
to  the  same-with  an  amendment  as  follows: 
In  lieu  of,^he  sum  proposed  by  said  amend¬ 
ment  insert  “$1,975,600”;  and  the  Senate 
agree  the  same. 

Amendment  numbered  14:  That  the  House 
from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  14,  and  agree 
the  same  with  an  amendment  as  follows: 

An  lieu  of  the  sum  proposed  by  said  amend¬ 


ment  insert  “$16,600,000”;  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  21 :  That  the  House 
•recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  21,  and  agree 
to  the  same  with  an  amendment  as  follows: 
Jin  lieu  of  the  sum  proposed  by  said  amend- 
*ment  insert  “$18,900,000”;  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  22 :  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  22,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  by  said  amend¬ 
ment  insert  “$6,000,000”;  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  23 :  That  the  House 
•recede  from  its  disagreement  to  the  amend- 
pient  of  the  Senate  numbered  23,  and  agree 
to  the  same  with  an  amendment  as  follows: 
|ln  lieu  of  the  sum  proposed  by  said  amend- 
iment  insert  “$10,725,000”;  and  the  Senate 
•agree  to  the  same. 

Amendment  numbered  24 :  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  24,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  by  said  amend¬ 
ment  insert  “$5,350,000”;  and  the  Senate 
(agree  to  the  same. 

Amendment  numbered  30 :  That  the  House/ 
(recede  from  its  disagreement  to  the  ameni 
ment  of  the  Senate  numbered  30,  and  agree 
:toithe  same  with  an  amendment  as  folios: 
:In  lieu  of  the  sum  proposed  by  said  adsend- 

Iment'Jnsert  “$4,675,000”;  .and  the/Senate 
agree  tck  the  same.  A 

Amendment  numbered  31 :  ThafeChe  House 
recede  froth  its  disagreement  to.iftie  amend¬ 
ment  of  theSSenate  numberedjfl,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  Sum  propose^fby  said  amend¬ 
ment  insert  “$\£75,000”^'  and  the  Senate 
agree  to  the  sami 

Amendment  numbered  32 :  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  SenateJRUtobered  32,  and  agree 
to  the  same  with  gtfi  amendment  as  follows: 
In  lieu  of  the  stun  propose^  by  said  amend¬ 
ment  insert  “$2,367,000”;  and  the  Senate 
agree  to  the  game. 

Amendment  numbered  33 :  Tl«it  the  House 
recede  frord' its  disagreement  toXhe  amend¬ 
ment  of  J he  Senate  numbered  33, band  agree 
to  the  jwme  with  an  amendment  afftfollows : 
In  liei#of  the  sum  proposed  by  said  Wnend- 
merypunsert  “$325,000”;  and  the  Senat^ftgree 
tojine  same. 

mendment  numbered  34 :  That  the  Hot 
cede  from  its  disagreement  to  the  amendl 
ment  of  the  Senate  numbered  34,  and  agree ' 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  by  said  amend¬ 
ment  insert  “996,800”;  and  the  Senate  agree 
to  the  same. 

The  committee  of  conference  report  in  dis¬ 
agreement  amendments  numbered  25  and  39. 
John  E.  Fogarty, 

E.  H.  Hedrick, 

Christopher  C.  McGhath, 
Clarence  Cannon, 

Frank  B.  Keefe, 

Errett  P.  Scrivner, 

Managers  on  the  Part  of  the  House. 
Dennis  Chavez, 

Pat  McCarran, 

Homer  Ferguson, 

Chan  Gurney, 

Managers  on  the  Part  of  the  Senate. 
Statement 

The  managers  on  the  part  of  the  House  at 
the  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (H.  R.  3333)  making  ap¬ 
propriations  for  the  Department  of  Labor, 
the  Federal  Security  Agency,  and  related 
Independent  agencies,  for  the  fiscal  year  end¬ 
ing  June  30,  1950,  and  for  other  purposes, 
submit  the  following  statement  in  explana¬ 
tion  of"  the  effect  of  the  action  agreed  upon 


and  recommended  in  the  accompanying  cony 
ference  report  as  to  each  of  such  amende 
ments,  namely: 

TITLE  I - DEPARTMENT  OF  LABOR 

Amendment  No.  1:  Appropriates  $1,154,000 
for  salaries  and  expenses,  Office  of  the  Sec¬ 
retary,  as  proposed  by  the  Senate  Instead  of 
$1,074,000  as  proposed  by  the  House. 

Amendment  No.  2:  Appropriates  $1,093,900 
for  salaries  and  expenses,  Office  of  the  So¬ 
licitor,  as  proposed  by  the, .Senate  instead  of 
$1,064,200  as  proposed  bythe  House. 

fUnendment  No.  3:  appropriates  $550,000 
for*  alar ies  and  exposes,  Bureau  of  Labor 
Standards,  as  propped  by  the  Senate  in¬ 
stead  of  $391,000  ^  proposed  by  the  House. 

Amendment  Nof4:  Appropriates  $5,506,500 
for  salaries  an$f  expenses,  Bureau  of  Labor 
Statistics,  as  proposed  by  the  Senate  instead 
of.  $5,450,000  'as  proposed  by  the  House. 

Amendrq^its  Nos.  5  and  6:  Appropriate 
$5,252,00Q>/  for  salaries  and  expenses.  Wage 
and  Hour  Division,  as  proposed  by  the  Sen¬ 
ate  ii^Cead  of  $5,361,000  as  proposed  by  the 
House',  and  strike  out,  as  proposed  by  the 
fite,  the  language  identifying  the  func- 
under  the  Fair  Labor  Standards  Act 
plating  to  the  recommended  reduction  be¬ 
llow  the  amount  in  the  House  bill.  The  effect 
of  this  action  and  action  recommended  on 
amendment  No.  3  is  to  transfer  the  youth 
employment  and  child  labor  research  activi¬ 
ties  to  the  Bureau  of  Labor  Standards, 

TITLE  II - FEDERAL  SECURITY  AGENCY 

Amendment  No.  7:  Makes  available,  as  pro¬ 
posed  by  the  Senate,  not  to  exceed  $46,000 
of  the  appropriation  of  the  Bureau  of  Em¬ 
ployees’  Compensation  for  expenses  of  the 
compensation  Board  of  Appeals,  instead  of 
not  to  exceed  $41,000  proposed  for  that  pur¬ 
pose  by  the  House. 

Amendment  No.  8:  Adds  clarifying  lan¬ 
guage  to  the  appropriation  for  certification 
and  inspection  services  under  the  Food  and 
Drug  Administration. 

Amendments  Nos.  9  and  10:  Appropriate 
$19,842,760  for  grants  for  further  develop¬ 
ment  of  vocational  education,  as  proposed 
by  the  House  instead  of  $29,301,740  as  pro¬ 
posed.  by  the  Senate,  and  restores  the  lan¬ 
guage  of  the  House  bill  providing  for  appor¬ 
tionment  to  the  States  to  be  computed  on 
the  basis  of  not  to  exceed  $19,842,760. 

Amendments  Nos.  11  and  12:  Appropriate 
$1,975,600  for  salaries  and  expenses,  Office  of 
Education,  Instead  of  $1,860,000  as  proposed 
by  the  House  and  $2,009,800  as  proposed  by 
the  Senate,  and  restore  the  provision  of  the 
House  providing  that  not  less  than  $522,300 
kshall  be  available  for  the  Division  of  Voca- 
Lonal  Education.  The  amount  recommend- 
eaHor  this  appropriation  includes  $75,600  for 
thetsurplus  property  donation  program.  ■ 

Amendment  No.  13:  Appropriates  $16,000,- 
000  forwenereal  diseases,  Public  Health  Serv¬ 
ice,  as  proposed  by  the  House  instead  of  $17,- 
200,000  asSproposed  by  the  Senate. 

Amendment  No.  14:  Appropriates  $16,600,- 
000  for  assistSmce  to  States  (general),  Fublic 
Health  ServiceVinstead  of  $13,600,000  as  pro-" 
posed  by  the  Imuse  and  $16,800,000  as  pro¬ 
posed  by  the  Senide. 

Amendment  No.  Appropriates  $7,350,- 
000  for  communicaBte  diseases  under  the 
Public  Health  Service'vas  proposed  by  the 
House  instead  of  $7,450)000  as  proposed  by 
the  Senate.  The  manage^  on  the  part  of 
the  House  and  the  Senate  \re  in  agreement 
that  only  a  portion  of  the  reduction  below 
the  budget  estimate  should  »e  applied  to 
the  malaria-  and  typhus-contr&l  programs. 

Amendment  No.  16:  Appropriate^  1,200, 000 
for  administrative  expenses,  assistance  for 
hospital  construction,  as  proposed ‘  by  the 
Senate  instead  of  $1,000,000  as  propose  by 
the  House. 

Amendments  Nos.  17  and  18:  Appropriate 
$11,612,000  for  mental-health  activities  of  tire 
Public  Health  Service,  as  proposed  by  the1' 
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and  enforcing  import  controls  with  respect  to  fats  and  oils 
(including  butter),  and  rice  and  rice  products. 


Be  it  enacted  hy  the  Senate  and  House  of  B 'e present  a - 


2  fives  of  the  United  States  of  America  in  Congress  assembled , 

3  That,  notwithstanding  any  other  provision  of  law,  title  III 

4  of  the  Second  War  Powers  Act,  1942,  as  amended,  and  the 

5  amendments  to  existing  law  made  hy  such  title  shall  con- 

6  tiriue  in  effect  until  July  1,  1950,  for  the  purpose  of  author- 

7  izing  the  exercising,  administering,  and  enforcing  of  import 

8  controls  with  respect  to  fats  and  oils  (including  oil-bearing 

9  materials,  fatty  acids,  butter,  soap  and  soap  powder,  but 


o 


1  excluding  petroleum  and  petroleum  products)  and  rice  and 

2  rice  products,  upon  a  determination  by  the  President  that 
:>  such  controls  are  (a)  essential  to  the  acquisition  or  distri- 
1  bution  of  products  in  world  short  supply  or  (b)  essential 
5  to  the  orderly  liquidation  of  temporary  surpluses  of  stocks 
<>  owned  or  controlled  by  the  Government  :  Provided,  however, 

7  That  such  controls  shall  be  removed  as  soon  as  the  eon- 

8  ditions  giving  rise  to  them  have  ceased. 

Passed  the  House  of  Representatives  June  23,  1949. 

Attest:  RALPH  R.  ROBERTS, 

Clerk. 
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Calendar  No.  591 

81st  Congress  )  SENATE  j  Report 

1st  Session  j  1  No.  593 


AUTHORITY  TO  EXERCISE  IMPORT  CONTROLS  ON  FATS 
AND  OILS  AND  RICE  AND  RICE  PRODUCTS 


June  27  (legislative  day,  June  2),  1949. — Ordered  to  be  printed 


Mr.  Douglas,  from  the  Committee  on  Banking  and  Currency,  under 
authority  of  the  order  of  the  Senate  of  June  27,  1949,  submitted  the 
following 


REPORT 

[To  accompany  H.  R.  5240] 

The  Committee  on  Banking  and  Currency,  to  whom  was  referred 
the  bill  (H.  R.  5240)  to  continue  for  a  temporary  period  certain  powers, 
authority,  and  discretion  for  the  purpose  of  exercising,  administering, 
and  enforcing  import  controls  with  respect  to  fats  and  oils,  and  rice 
and  rice  products,  having  considered  the  same,  report  favorably 
thereon  without  amendment  and  recommend  that  the  bill  do  pass. 

GENERAL  STATEMENT 

The  present  authority  of  the  President  to  control  imports  of  fats 
and  oils  (including  oil-bearing  materials,  fatty  acids,  butter,  soap 
and  soap  powder,  but  excluding  petroleum  and  petroleum  products) 
and  rice  and  rice  products,  under  the  provisions  of  the  Second 
Decontrol  Act  of  1947,  as  amended,  will  expire  on  June  30,  1949.  This 
bill  would  extend  such  authority  until  July  1,  1950,  to  be  exercised  upon 
a  determination  by  the  President  that  such  controls  are  essential  to 
the  acquisition  or  distribution  of  products  in  world  short  supply  or 
essential  to  the  orderly  liquidation  of  temporary  surpluses  of  stocks 
owned  or  controlled  by  the  Federal  Government,  provided  that  the 
controls  are  to  be  removed  as  soon  as  the  conditions  giving  rise  to 
them  have  ceased. 

FATS  AND  OILS 

As  a  wartime  program,  the  production  of  flaxseed  and  linseed  oil 
was  stimulated  in  this  country  by  fixing  a  support  price  of  $6  per 
bushel  for  flaxseed.  This  enabled  the  Nation  to  obtain  the  linseed 
oil  at  a  price  below  that  being  asked  by  foreign  producers.  However, 
it  also  resulted  in  accumulation  of  large  surpluses  of  these  commodities 
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by  the  Federal  Government  through  the  agency  of  the  Commodity 
Credit  Corporation.  Testimony  presented  to  the  Subcommittee  on 
Economic  Stabilization  of  the  Committee  on  Banking  and  Currency 
indicates  that  the  Commodity  Credit  Corporation  presently  holds  in 
storage  about  20,000,000  bushels  of  flaxseed  and  the  equivalent  of  an 
additional  17,000,000  bushels  of  flaxseed  in  the  form  of  345,000,000 
pounds  of  linseed  oil.  Attempts  to  dispose  of  these  surpluses  at  prices 
which  prevent  any  undue  loss  to  the  Federal  Government  have  been 
proceeding.  Further  testimony  indicates  that  foreign  producers 
could  land  substantial  quantities  of  linseed  oil  in  New  York  City  for 
sale  at  a  price  of  about  10  cents  a  pound. 

This  would  represent  a  loss  of  17  cents  a  pound  to  the  Federal 
Government  as  compared  with  the  current  domestic  market  price. 
The  Department  of  Agriculture  indicates  that  given  additional  time, 
it  expects  to  be  able  to  minimize  the  loss  to  the  Government  in  dis¬ 
posing  of  these  surpluses.  The  present  support  price  paid  in  accord¬ 
ance  with  other  laws  is  fixed  at  $3.99  per  bushel  for  flaxseed.  The 
Department  is  hopeful  that  it  can  discourage  excessive  production  of 
flaxseed  and  linseed  oil  in  this  country  and  thus  make  possible  orderly 
liquidation  of  the  surpluses  of  flaxseed  and  linseed  oil  now  held  by  the 
Commodity  Credit  Corporation. 

J  Moreover,  were  import  control  powers  on  these  commodities  to 
expire  on  June  30,  for  every  bushel  of  flaxseed  acquired  from  foreign 
producers  there  would  be  an  equivalent  unpurchased  bushel  of 
domestic  flaxseed  which  the  Federal  Government  would  be  obliged 
to  purchase  under  the  price-support  program.  In  effect  this  would 
mean  that  the  Federal  Government  might  be  supporting  a  world 
market  at  the  domestic  support  price  for  flaxseed. 

Other  fats  and  oils  are  included  in  the  grant  of  authority  because 
of  testimony  to  the  effect  that  they  are  directly  or  indirectly  com¬ 
petitive  with  linseed  oil.  Their  use  as  a  substitute  for  linseed  oil 
would  further  increase  the  unused  supply  of  linseed  oil  and  thus  depress 
its  price. 

RICE  AND  RICE  PRODUCTS 

The  subcommittee  received  testimony  to  the  effect  that  there  is 
still  a  short  supply  of  rice  in  the  world  and  that  in  order  to  enable 
this  Government  to  carry  out  its  obligations  under  international  allo¬ 
cation  of  this  commodity,  import  control  authority  over  rice  and  rice 
products  is  essential.  By  means  of  import  controls,  adequate  sup¬ 
plies  of  rice  and  rice  products  can  be  made  available  for  other  nations 
of  the  world.  This  procedure  also  has  the  result  of  assuring  an  ade¬ 
quate  sales  price  for  this  commodity  to  the  domestic  producer. 

CONCLUSION 

After  considering  the  alternatives,  the  committee  was  of  the  opin¬ 
ion  that  import  control  authority  over  fats  and  oils  and  rice  and  rice 
products  ought  to  be  continued  for  a  temporary  period.  However, 
the  committee  believes  that  it  should  receive  information  periodically 
as  to  the  progress  the  Department  of  Agriculture  is  making  in  reaching 
its  objectives,  the  orderly  liquidation  of  surpluses  of  fats  and  oils,  and 
the  appropriate  distribution  of  world  supplies  of  rice  and  rice  prod¬ 
ucts.  The  committee  is  therefore  requesting  the  Secretary  of  Agri- 
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culture  to  keep  it  informed  of  such  progress  by  the.  submission  of 
written  quarterly  reports.  The  committee  was  inclined  to  include 
this  requirement  as  a  provision  in  the  proposed  legislation,  but  due  to 
the  imminent  expiration  of  import  control  authority,  it  would  be  im¬ 
practical  to  do  so  at  this  late  date  without  jeopardizing  the  continuity 
of  that  authority.  The  inclusion  of  such  a  provision  might  well  re¬ 
sult  in  the  necessity  for  a  conference  between  the  two  Houses  of 
Congress  on  this  legislation  and  a  lapse  of  import  control  authority 
in  these  fields  prior  to  the  date  upon  which  a  conference  would  be  held 
and  the  necessary  procedural  steps  taken  resulting  in  a  conference 
report.  The  committee  is  of  the  opinion  that  it  can  obtain  the  desired 
information  under  the  general  authority  granted  it  in  section  136  of 
the  Legislative  Reorganization  Act  of  1946,  as  amended. 

This  unfortunate  situation  arose  because  a  current  request  for 
extension  of  the  authority  to  impose  import  controls  in  these  fields 
was  not  received  in  the  Senate  until  very  shortly  before  the  authority 
is  scheduled  to  expire.  It  is  realized  that  there  may  be  reasons  for 
such  delay,  but  it  is  felt  that  in  matters  of  this  nature,  where  legislation 
is  requested  which  may  have  ramifications  in  other  legislative  and 
executive  fields,  committees  of  Congress  ought  to  be  afforded  an 
opportunity  to  proceed  with  due  deliberation,  rather  than  be  com¬ 
pelled  by  circumstances  to  take  hasty  action  without  a  full  chance 
to  explore  the  possibility  of  dealing  with  the  problem  by  means  of 
different  legislative  or  executive  action. 

The  committee  is  of  the  opinion,  however,  that  import  control 
authority  over  fats  and  oils  and  rice  and  rice  products  ought  not  to 
be  allowed  to  lapse  at  this  time  and  therefore  recommends  the  passage 
of  the  bill  (H.  R.  5240)  as  reported. 
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H.  R.  5240 

[Report  No.  593] 


IN  THE  SENATE  OE  THE  UNITED  STATES 

June  24  (legislative  day,  June  2),  1949 
Read  twice  and  referred  to  the  Committee  on  Banking  and  Currency 

June  27  (legislative  day,  June  2),  1949 

Reported  under  authority  of  the  order  of  the  Senate  of  June  27,  1949,  by  Mr. 

Douglas,  without  amendment 


AN  ACT 

To  continue  for  a  temporary  period  certain  powers,  authority, 
and  discretion  for  the  purpose  of  exercising,  administering, 
and  enforcing  import  controls  with  respect  to  fats  and  oils 
(including  butter) ,  and  rice  and  rice  products. 

1  Be  it  enacted  by  the  Senate  and  House  of  Beyresenta- 

2  tives  of  the  United  States  of  America  in  Congress  assembled , 

3  That,  notwithstanding  any  other  provision  of  law,  title  III 

4  of  the  Second  War  Powers  Act,  1942,  as  amended,  and  the 

5  amendments  to  existing  law  made  by  such  title  shall  eon- 

6  tinue  in  effect  until  July  1,  1950,  for  the  purpose  of  author- 

£  izing  the  exercising,  administering,  and  enforcing  of  import 

8  controls  with  respect  to  fats  and  oils  (including  oil-bearing 

9  materials,  fatty  acids,  butter,  soap  and  soap  powder,  hut 
10,  excluding  petroleum  and  petroleum  products)  and  rice  and 


2 


1  rice  products,  upon  a  determination  by  the  President  that 

2  such  controls  are  (a)  essential  to  the  acquisition  or  distrr 

3  bution  of  products  in  world  short  supply  or  (b)  essential 

4  to  the  orderly  liquidation  of  temporary  surpluses  of  stocks 

5  owned  or  controlled  by  the  Government:  Provided ,  however, 

6  That  such  controls  shall  be  removed  as  soon  as  the  con- 

7  ditions  giving  rise  to  them  have  ceased. 

Passed  the  House  of  Representatives  June  23,  1949. 

Attest:  RALPH  R.  ROBERTS, 

Clerk. 
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Here  Is  another  paragraph! 

Ifleft  to  private  supply  and  demand  buy¬ 
ing,  s^y  metal  men,  tin’s  price  would  likely 
tumbleV-like  other  nonferrous  metals.  Big 
output  at),  cl  declining  demand  this  year  has 
cut  the  prtee  of  lead  from  21'/2  cents  a  pound 
to  12  cent^  It  has  cut  copper  from  23  ya 
cents  to  16  Bents,  and  zinc  from  ny2  to 
9  cents. 

Of  course  theWoducers  of  those  arti 
cles  are  not  enjoying  the  game  very 
much,  but  consumers  in  the  United 
States,  especially  ^he  consumers  of 
copper  and  copper  products,  are  getting 
some  benefit  from  it 

Mr.  MAYBANK.  I  am  hi  thorough  ac 
cord  with  the  Senator  frdm  Nebraska. 

I  asked  question  after  question  in  execu¬ 
tive  sessions  of  the  committeeMn  regard 
to  stock  piling  critical  material^  and  in 
open  session  on  the  first  and  second  de¬ 
ficiency  bills,  to  make  certain  of  making 
a  saving  to  the  taxpayers. 

Mr.  BUTLER.  If  we  are  ever  going 
to  reach  a  point  at  which  we  can  begin 
to  reduce  the  number  of  Government 
employees,  we  must  take  advantage  off 
opportunities  such  as  this.  I  do  not* 
know  how  many  persons  are  employed : 
in  connection  with  this  one  item. 

Mr.  BRICKER.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MAYBANK.  I  yield. 

Mr.  BRICKER.  Is  it  the  Senator’s 
Judgment  that  under  the  program,  as 
outlined  by  the  Department  of  Com¬ 
merce,  looking  toward  liquidation,  there 
will  be  an  available  surplus  of  tin  in  the 
world  market  at  an  early  date? 

Mr.  MAYBANK.  Provided  the  Boliv¬ 
ian  situation  clears  up. 

Mr.  BRICKER.  Is  it  the  opinion  of 
the  Senator  that  there  will  be  no  trouble 
about  allocations  in  the  bottling  industry, 
and  other  businesses? 

Mr.  MAYBANK.  I  believe  that  Sec¬ 
retary  of  Commerce  Sawyer  will  coop¬ 
erate  in  every  way  possible  to  help  small 
business.  He  has  told  me  he  would.  I 
did  not  ask  him  about  the  particular 
question  the  Senator  from  Ohio  raised, 
but  about  the  other  allocations.  As  the 
Senator  knows,  the  Secretary  has  been 
reasonable  in  doing  away  with  alloca¬ 
tions. 

Mr.  BRICKER.  That  is  true,  and  the 
RFC  has  been  reasonably  satisfactory 
and  fair  in  the  allocations  heretofore 
made,  so  far  as  I  am  concerned. 

Mr.  LUCAS.  Mr.  President,  Ule  Sen 
ator  from  Ohio  raised  a  very  important 
question  just  now.  In  a  lette/addressed 
to  the  Senator  from  South  Carolina, 
which  was  called  to  my  .attention  just 
now,  the  Secretary  of  Cgmmerce,  among 
other  things,  says  thi 

If  these  powers  are  gr/hted,  it  would  be  my 
intention  to  use  tham  only  while  serious 
stoppages  of  production  affected  our  na¬ 
tional  security  ancVthe.  stock-pile  objectives. 
Controls  would  b/removed  as  soon  after  such 
interruption  h^T  ended  as  this  could  be  done 
without  undi/r interference  with  the  opera¬ 
tions  of  the  industry. 

Mr.  BRICKER.  I  thank  the  Senator 
from  Ifimois. 

TheTRESIDING  OFFICER.  Is  there 
objection  to  the  consideration  of  the  bill? 

jrtiere  being  no  objection,  the  Senate 
proceeded  to  consider  the  bill  (H.  R. 
/6044)  to  continue  for  a  temporary  period 


certain  powers,  authority,  and  discretion 
in  respect  to  tin  and  tin  products  con¬ 
ferred  upon  the  President  by  the  Second 
Decontrol  Act  of  1947,  and  for  other 
purposes. 

Mr.  LUCAS.  Mr.  President,  before  the 
vote  is  taken  on  the  bill  I  wish  to  take 
this  opportunity  of  thanking  Senators 
on  the  other  side  of  the  aisle  who  have 
raised  these  very  important  questions,  for 
agreeing  not  to  interpose  any  objection, 
and  letting  the  bill  go  through.  I  assure 
them  that,  so  far  as  I  am  concerned,  I 
am  as  anxious  as  any  one  else  can  be 
to  see  the  controls  removed  as  fast  as 
possible,  and  I  will  cooperate  with  the 
Senators  on  the  other  side  in  discussing 
this  matter  at  any  time  with  the  Secre¬ 
tary  of  Commerce,  if  it  comes  to  the  point 
where  they  believe  something  should  be 
done. 

The  PRESIDING  OFFICER.  The 
question  is  on  the  third  reading  of  the 
bill. 

The  bill  was  ordered  to  a  third  read¬ 
ing,  read  the  third  WWfS*  ami  paksedv 

EXTENSION  OP  IMPORT  CONTROLS  ON 
PATS  AND  OILS 

Mr.  DOUGLAS.  Mr.  President,  I  ask 
unanimous  consent  that  the  Senate  pro¬ 
ceed  to  the  consideration  of  Calendar 
No.  591,  House  bill  5240,  to  continue  for 
a  temporary  period  certain  powers,  au¬ 
thority,  and  discretion  for  the  purpose 
of  exercising,  administering,  and  enforc¬ 
ing  import  controls  with  respect  to  fats 
and  oils — including  butter,  and  rice  and 
rice  products. 

The  PRESIDING  OFFICER.  Is  there 
objection? 

Mr.  SALTONSTALL.  I  suggest  the  ab¬ 
sence  of  a  quorum. 

The  PRESIDING  OFFICER.  The 
clerk  will  call.the  roll. 

The  roll  was  called,  and  the  following 


Senators  answered  to  their  names: 

Aiken 

Hoey 

Maybank 

Baldwin 

Holland 

Mlllikin 

Brewster 

Ives 

Mundt 

Bricker 

Jenner 

Neely 

Butler 

Johnson,  Tex. 

Pepper 

Cain 

Johnston,  S.  C. 

Reed 

Capehart 

Kefauver 

Robertson 

Chapman 

Kerr 

Saltonstall 

Chavez 

Kilgore 

Schoeppel 

Donnell 

Lodge 

Smith,  Maine 

Douglas 

Long 

Stennls 

Ferguson 

Lucas 

Taft 

Flanders 

McCarran 

Thomas,  Utah 

Frear 

McCarthy 

Thye 

George 

McClellan 

Watkins 

Gillette 

McFarland 

Wherry 

Green 

McKellar 

Wiley 

Gurney 

McMahon 

Williams 

Hayden 

Magnuson 

Young 

Hendrickson 

Malone 

Hlckenlooper 

Martin 

The  PRESIDING  OFFICER  (Mr.  Hol¬ 
land  in  the  chair) .  A  quorum  is  present. 

n'l«P  6I»  BMBlWBW  W" 
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FORMER  SENATOR  WAGNER 

Mr.  HAYDEN.  Mr.  President,  I  ask 
unanimous  consent  to  report  favorably 
from  the  Committee  on  Rules  and  Admin¬ 
istration  Senate  Resolution  129  submit¬ 
ted  today  by  the  Senator  from  New  York 
[Mr.  Ives]  relative  to  temporary  pay  for 
the  administrative  and  clerical  assist¬ 
ants  appointed  by  Senator  Wagner. 

The  PRESIDING  OFFICER.  Without 
objection,  the  report  will  be  received. 

Mr.  HAYDEN.  Mr.  President,  I  now 
ask  unanimous  consent  for  the  present 


consideration  of  the  resolution,  and  I 
ask  that  the  resolution  be  read  for.  the 
information  of  the  Senate.  / 

The  PRESIDING  OFFICER,  l/  there 
objection?  / 

Mr.  IVES.  Mr.  President, /reserving 
the  right  to  object,  I  withlyfid  my  ob¬ 
jection  until  after  the  resolution  is  read, 
so  Senators  will  know  wbht  the  resolu¬ 
tion  provides.  / 

The  PRESIDING  OFFICER.  Prior  to 
submission  of  the  unanimous  consent 
for  present  consideration  of  the  resolu¬ 
tion,  it  will  be  re/a  for  the  information 
of  the  Senate. 

The  legislative  clerk  read  the  resolu¬ 
tion  (S.  Res./29),  as  follows: 

Resolved,  Tmat  the  administrative  and  cler¬ 
ical  assista/Hs  appointed  by.  Senator  Robert 
F.  WAGNE/for  service  in  his  office  and  carried 
on  the  ^/Senate  pay  roll  at  the  time  of  his 
resignation  from  the  Senate,  shall  be  con¬ 
tinued  on  such  pay  roll  at  their  respective 
salaries  for  a  period  not  to  exceed  60  days, 
payments  therefor  to  be  made  from  the  con- 
ingent  fund  of  the  Senate. 

Mr.  IVES.  Mr.  President,  reserving 
he  right  to  object,  I  wish  to  say  I  have 
>een  very  glad  to  offer  the  resolution, 
>ecause  I  think  it  is  the  only  fair  thing 
;o  do.  I  understand  it  is  customary  to 
idopt  resolutions  of  this  kind  in  the  case 
)f  death,  and  I  daresay  there  are  prob- 
ibly  precedents  for  such  resolutions  in 
;ases  of  resignations  in  the  past.  I  think 
he  resolution  should  be  adopted.  The 
inly  thing  I  should  like  to  make  sure 
ff  is  that  the  new  Senator  who  will 
jome  from  the  State  of  New  York  will 
lot  be  inconvenienced  by  the  particular 
iction  proposed  to  be  taken  at  this  time. 

Mr.  HAYDEN.  Not  at  all.  This  is 
arrying  out  the  precedents. 

Mr.  IVES.  Very  well.  Since  that  is 
nderstood,  it  is  all  right  with  me.  * 

Mr.  KNOWLAND.  Mr.  President,  re- 
erving  the  right  to  object,  I  wish  to  say 
am  fully  familiar  with  the  fact  that  in 
:ases  of  death  of  a  Senator  such  action 
has  been  customary.  I  should  like  the. 
Senator  from  Arizona  to  cite  an  instance 
in  which  there  has  been  an  allowance 
made  for  payment  to  the  office  force  of 
a  Senator  who  has  resigned. 

\Mr.  HAYDEN.  I  should  say  that 
precedents  with  respect  to  death  of  Seif- 
atork,  would  furnish  precedents  for  such 
actionvas  is  now  proposed,  because  the 
circumstances  are  identical.  There  Is  a 
group  o\  clerical  assistants  who  must 
clean  outN^he  office,  dispose  of  papers, 
and  so  on.  'They  cannot  be  expected  to 
do  so  without  being  paid.  With  the 
sudden  changu^n  their  status,  they  are 
off  the  pay  roll  atthis  moment. 

Mr.  KNOWLAND.  Of  course,  there 
-lias  not  been  a  sudden  change.  The  res¬ 
ignation  has  been  unuer  discussion  for  a 
considerabl :  period  of'iiu^e.  I  hate  at 
this  time  to  object,  but  rshould  like  the 
Senator  to  cite,  if  it  is  possible  to  do -so, 
any  cases  in  the  history  of  ttm  Senate  of 
the  United  States — and  thereShave  been 
a  number  of  resignations  in  theNSenate — 
where  this  procedure  has  been  fallowed, 
because  what  we  do  here  is  going  tWopen 
up  a  precedent  in  case  of  any  resignation 
in  the  future,  and  I  think  we  are  at : 
entitled  to  full  information  on  that ; 

Mr.  LUCAS.  Mr.  President,  will  the 
Senator  yield? 
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Mr.  HAYDEN.  I  yield. 

Mr.  LUCAS.  I  am  informed  by  relia¬ 
ble  authority  that  we  have  done  it  in  the 
past  aVears;  once  with,  respect  to  Sen¬ 
ator  Au^in,  when  he  resigned,  and  also 
when  Senator  Burton  resigned  to  go  on 
the  Supreme  Court  bench. 

Mr.  KNOl&LAND.  If  the  Senator  will 
give  me  his  assurance  that  such  action 
has  been  taken'. previously,  I  will  with¬ 
hold  any  objection.  Such  precedents 
would  amply  justify  the  proposed  action. 

Mr.  HAYDEN.  I  do  not  remember  the 
facts  with  respect  to  former  Senator  Bur¬ 
ton.  I  do  have  a  distinct  recollection 
that  we  did  take  such  action  with  respect 
to  Senator  Austin.  X 

Mr.  LUCAS.  I  have  just  been  in¬ 
formed  by  reliable  authority  that  that  is 
true.  I  have  not  myself  checked  the  in¬ 
formation. 

Mr.  KNOWLAND.  I  wonder  if  the 
Senator  can  verify  that.  I  shall  not  hold 
up  action  on  the  matter  at  this  hour,  but 
can  the  Senator  get  the  information  tt> 
which  he  refers  so  there  can  be  placed 
in  the  Record  the  resolution'  under  which 
that  was  done? 

Mr.  LUCAS.  I  shall  try  to  have  that 
information  furnished  for  the  Record. 

The  PRESIDING  OFFICER.  If  the 
Senate  will  permit,  the  Chair  wishes  to 
say  that  he  is  advised  by  the  Parliamen¬ 
tarian  that  identical  action  was  taken, 
by  Senate  Resolution  302,  at  the  time  of 
the  resignation  of  Senator  Austin  of  Ver¬ 
mont. 

Is  there  objection  to  the  immediate 
consideration  of  the  resolution? 

Mr.  DONNELL.  Mr.  President,  reserv¬ 
ing  the  right  to  object,  may  I  inquire  if 
either  the  Senator  from  Arizona  or  the 
Senator  from  Illinois  could  enlighten  me 
as  to  what  will  be  the  status  of  the  of¬ 
fice  force  as  it  shall  continue?  To  il¬ 
lustrate,  some  inquiry  may  come  in  from 
New  York  to  that  office.  For  whom  does  j 
the  person  who  responds  speak  or  write, 
or  how  is  it  determined  who  shall  make  ; 
the  response?  In  other  words,  what  is  | 
the  real  status  of  those  employees? 

Mr.  IVES.  Mr.  President,  will  the  Sen¬ 
ator  yield? 

Mr.  HAYDEN.  I  yield. 

Mr.  IVES.  The  Senator  from  New 
York  would  like  to  point  out  that  from 
some  slight  experience,  since  having  been 
in  the  Senate,  I  believe  a  large  share  of 
that  mail  will  very  likely  land  in  the  of¬ 
fice  of  the  present  Senator  fr9*h  New 
York. 

Mr.  HAYDEN.  That  may  be  true,  but 
undoubtedly  the  administrate  assistant 
of  Senator  Wagner  woulcDreply  saying, 
“Your  letter  has  been  revived,”  and  tell¬ 
ing  what  disposition  w  Remade  of  it,  and 
sign  her  name  to  it. /That  is  all  there 
would  be  to  it. 

Mr.  DONNELL.  /  There  would  be  no 
actual  official  status  whatsoever? 

Mr.  HAYDEJT  No. 

Mr.  LUCAS-.  There  could  not  be.  The 
only  thing  the  executive  assistant  could 
do  would Jpe  to  follow  the  suggestion  of 
the  Senator  from  Arizona  and  make  re¬ 
ply,  advising  the  constituent  who  wrote 
the  latter  of  the  fact  that  Senator  Wag- 
NER/had  resigned  upon  such  and  such 
a  drate,  and  was  no  longer  connected  with 
tne  Federal  Government  in  any  capacity. 


The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration 
of  the  resolution? 

Mr.  BRICKER.  Mr.  President,  reserv¬ 
ing  the  right  to  object,  I  will  say  to  the 
distinguished  Senator  from  California 
[Mr.  KnowlandI  that  in  the  case  of  the 
resignation  of  Senator  Burton,  accord¬ 
ing  to  the  information  I  have  in  my  of¬ 
fice — and  I-  have  the  same  secretary 
whom  he  employed — the  employees  of 
his  office  were  given  30  days’  salary  after 
his  resignation. 

Mr.  GEORGE.  Mr.  President,  I  rise 
to  inquire  whether  in  the  case  of  a  res¬ 
ignation  we  have  ever  paid  salaries  for 
60  days,  which  is  what  the  resolution 
calls  for.  In  case  of  another  appoint¬ 
ment,  it  is  clear  that  there  would  be 
an  obvious  duplication  of  salaries  for 
that  length  of  time.  I  should  like  to 
have  the  information.  In  the  absence  of 
the  information,  I  shall  ask  that  the  reso¬ 
lution  go  over  until  tomorrow,  so  that 
I  may  find  out  whether  we  have  ever  paid 
salaries  for  60  days  in  the  case  of  any 
-resignation. 

.The  PRESIDING  OFFICER.  The 
ChUir  will  state  for  the  information  ..of 
the  Senate  that  the  brief  description*  of 
the  resolution  stated  in  the  list  of  reso¬ 
lutions  qn  the  desk  does  not  give  that 
information.  It  will  require  a  few  min¬ 
utes  to  develop  the  informatio; 

Mr.  GEORGE.  I  ask  th^t/the  resolu¬ 
tion  go  over. 

The  PRESIDING  OFFICER.  The  res¬ 
olution  will  go  over.  J 

AUTHORITY  TO  HIGN  BILLS 

Mr.  LUCAS.  President,  I  ask 

unanimous  consent  that  during  the  re¬ 
cess  following  today’s  session  the  Vice 
President  be  authorized  to  sign  bills 
found  to  be  truly  enrolled. 

The  PRESIDING  OFFICER.  Without 

ubjtfcMqrrri't'irsi)  roogrecr. — - “ — 

EXTENSION  OF  IMPORT  CONTROLS  ON 
FATS  AND  OILS 

The  PRESIDING  OFFICER.  There  is 
pending  a  unanimous-consent  request 
by  the  Senator  from  Illinois  [Mr.  Doug¬ 
las!  for  the  present  consideration  of 
House  bill  5240,  which  will  be  stated  by 
title  for  the  information  of  the  Senate. 

The  Legislative  Clerk.  A  bill  (H.  R. 
5240)  to  continue  for  a  temporary  period 
certain  powers,  authority,  and  discretion 
for  the  purpose  of  exercising,  administer¬ 
ing,  and  enforcing  import  controls  with 
respect  to  fats  and  oils  (including  butter 
and  rice  and  rice  products) . 

Mr.  SALTONSTALL.  Mr.  President, 
reserving  the  right  to  object  to  the  unani¬ 
mous-consent  request  for  consideration  of 
the  bill  relative  to  fats  and  oils,  sitting 
for  the  moment  in  the  seat  of  the  minor¬ 
ity  leader,  I  suggested  the  absence  of  a 
quorum,  because  I  understood  that  the 
report  of  the  committee  was  not  unani¬ 
mous.  I  note  the  presence  in  the  Cham¬ 
ber  of  the  Senator  who,  I  believe  was 
in  the  minority  in  the  committee.  Per¬ 
sonally  I  do  hot  object  to  the  consid¬ 
eration  of  the  bill,  unless  there  is  objec¬ 
tion  on  this  side  of  the  aisle. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
House  bill  5240? 


Mr.  BRICKER.  Mr.  President,  I  ob¬ 
ject. 

Mr.  DOUGLAS.  Mr.  President,  the 
reason  for  this  bill  is  approximately  as 
follows: 

During  the  war,  in  order  to  free  our¬ 
selves  from  the  high  prices  which  the 
Argentine  Republic  was  going  to  charge 
us  for  flaxseed  and  for  linseed  oil,  and 
also  to  stimulate  war  production,  a  high 
guaranteed  price  was  fixed  on  the  pro¬ 
duction  of  American  linseed,  at  approxi¬ 
mately  $6  a  bushel.  This  resulted  in  a 
large  production  of  flaxseed,  particularly 
in  the  Northwestern  States — so  great  a 
production  that  at  the  prices  which  the 
Government  supported  the  private  do¬ 
mestic  market  was  unable  to  absorb  the 
full  quantities  produced. 

In  order  to  absorb  the  product  and 
maintain  the  price,  the  Commodity 
Credit  Corporation  has  been  purchasing 
flaxseed  and  also  linseed  oil.  I  under¬ 
stand  that  it  now  has  in  stock  approxi¬ 
mately  20,000,000  bushels  of  flaxseed  and 
345,000,000  pounds  of  linseed  oil,  which 
is  the  rough  equivalent  of  17,000,000 
more  bushels  of  flaxseed.  So  it  has  in 
storage  the  equivalent  of  37,000,000 
bushels  of  flaxseed,  whether  in  flaxseed 
or  linseed  oil.  It  has  reduced  the  price 
for  this  year’s  crop  from  $6  to  $3.99. 

The  import  controls  upon  flaxseed  ex¬ 
pire  at  midnight  tomorrow  night.  The 
Department  of  Agriculture  states  that 
producers  in  the  Argentine  would  be 
able  to  lay  down  linseed  oil  in  New  York 
at  10  cents  a  pound,  in  comparison  with 
the  cost  to  the  Government  of  2714  cents 
a  pound,  and  that,  therefore,  were  the 
Argentine  price  to  become  the  world 
price  and  were  we  forced  to  dispose  of 
our  storage  of  flaxseed  and  linseed  oil, 
the  Commodity  Credit  Corporation 
would  face  a  maximum  loss  of  more  than 
$120,000,000. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DOUGLAS.  I  yield. 

Mr.  MAYBANK.  The  farmers*  in 
Minnesota,  the  Dakotas,  and  elsewhere 
planted  flax  during  the  war  and  changed 
their  acreage  to  flax  because  the  Gov¬ 
ernment  asked  them  to  do  so. 

Mr.  DOUGLAS.  That  is  correct. 

Mr.  MAYBANK.  The  farmers  would 
also  be  great  sufferers. 

Mr.  DOUGLAS.  That  is  correct. 

Mr.  THYE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  DOUGLAS.  I  yield. 

Mr.  THYE.  The  only  reason  why  the 
high  price  support  was  agreed  to  a  year 
ago  by  the  Department  of  Agriculture 
in  connection  with  flax  production  was 
to  get  an  increase  in  flax  production  be¬ 
cause  of  the  great  shortage  of  flaxseed 
and  linseed  oil  in  the  United  States  and 
the  extremely  high  price  which  the  proc¬ 
essor  was  compelled  to  charge  for  the  oil. 
Other  available  oils  in  the  world  were 
held  at  extremely  high  prices,  and  con¬ 
sequently  this  country  could  not  supply 
the  linseed  oil  necessary  for  paints.  So 
the  $6-a-bushel  support  price  was  an¬ 
nounced  at  a  time  when  we  were  crying 
for  increased  production. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DOUGLAS.  I  yield. 
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Mr.  MAYBANK.  Does  not  the  Sena¬ 
tor  from  Minnesota  feel  that  this  is  al¬ 
most  a  Government  obligation,  because 
of  what  was  told  the  people  of  Minnesota 
and  other  States  in  the  Northwest  with 
regard  to  planting  flax  and  the  Com¬ 
modity  Credit  Corporation  taking  it 
over? 

Mr.  THYE.  That  is  absolutely  true. 
The  Government  is  under  a  moral  obli¬ 
gation  to  protect  those  who  purchased 
flaxseed  last  fall  at  $6  a  bushel,  and  who 
now  have  it  as  a  part  of  their  inventory. 
Moreover,  the  Commodity  Credit  Cor¬ 
poration  has  on  hand  a  huge  supply 
which  it  was  compelled  to  purchase  at 
$6  a  bushel  in  order  to  keep  faith  with 
its  obligation  to  see  that  the  producers 
would  get  $6  a  bushel  for  flaxseed. 

In  the  event  the  Congress  does  not 
carry  through  and  give  some  protection, 
we  are  not  only  going  to  break  some 
who  have  high  inventories  of  linseed  oil 
at  extremely  high  prices,  but  we  are  like¬ 
wise  going  to  break  some  who  have  in 
their  inventories  related  oils,  such  as  soy¬ 
bean  oil.  Furthermore,  the  Commodity 
Credit  Corporation  has  the  equivalent  of 
37,000,000  bushels  of  flaxseed,  or  the 
amount  of  345,000,000  pounds  of  linseed 
oil  on  hand.  If  the  Commodity  Credit 
Corporation  is  thrown  into  competition 
with  imported  oil,  it  will  suffer  a  loss  of 
between  $120,000,000  and  $150,000,000  on 
the  supply  which  it  has  in  storage,  and 
our  own  processors  of  linseed  oil,  who 
have  this  high-priced  oil  on  hand  await¬ 
ing  orders  from  paint  processors,  are 
going  to  be  broken.  If  the  Congress 
fails  to  extend  these  oil  controls  for  at 
least  another  year,  we  shall  not  only 
break  faith  but  we  shall  jeopardize  every 
creamery  in  the  United  States,  because 
this  matter  affects  butterfat  prices  as 
well  as  the  prices  of  flaxseed  and  soybean 
oil. 

Again  I  say,  I  heartily  support  the  jun¬ 
ior  Senator  from  Illinois  LMr.  Douglas! 
in  his  plea  that  the  Congress  extend  the 
fat  and  oil  controls  for  another  year. 

Mr.  STENNIS.  Mr.  President,  will  the 
Senator  yield  for  a  question? 

Mr.  DOUGLAS.  I  yield  for  a  question. 

Mr.  STENNIS.  I  should  like  to  ask 
the  Senator  from  Illinois  whether  the 
act  to  which  he  refers  is  broad  enough 
to  cover  tung  oil? 

Mr.  DOUGLAS.  We  have  telephoned 
the  Department  of  Agriculture  on  that 
point.  They  say  it  includes  tung  oil, 
but  no  import  licenses  are  at  the  mo¬ 
ment  required  for  its  importation. 

Mr.  STENNIS.  But  tung  oil  is  in¬ 
cluded? 

Mr.  DOUGLAS.  That  is  correct. 

Mr.  President,  I  should  like  to  say 
that  if  the  import  controls  are  not  ex¬ 
tended,  what  we  may  likely  face  will  be  a 
large  importation  of  flaxseed  and  linseed 
oil  from  the  Argentine,  which  will  be 
sold  on  the  domestic  market,  and  by 
itself  will  cause  a  price  break.  How¬ 
ever,  the  Government  has  guaranteed 
a  price  of  $3.99  a  bushel  for  flaxseed. 
Therefore,  in  order  to  maintain  that 
price,  the  Government  will  be  compelled 
to  go  into  the  domestic  market  and  buy 
increased  quantities  of  domestic  flax¬ 
seed.  So,  in  effect,  the  more  flaxseed 
and  linseed  oil  that  come  into  the  United 


States  from  the  Argentine,  the  greater 
will  be  the  volume  of  purchases  the  Com¬ 
modity  Credit  Corporation  will  have  to 
make  in  order  to  maintain  the  price,  and 
therefore  the  greater  will  be  the  loss 
which  the  Federal  Government  will 
sustain.  In  other  words,  we  shall  almost 
be  pegging  the  world  price  of  flaxseed 
and  linseed  oil — in  the  case  of  flaxseed, 
at  $3.99  a  bushel.  ' 

This  measure  is  a  means  of  temporar¬ 
ily  shutting  off  imports,  in  the  hope  that 
in  the  next  year  the  United  States  Gov¬ 
ernment  will  be  able  to  work  off  the 
surplus  stocks  it  now  has.  Of  course 
there  is  no  guaranty  that  it  will  be  able 
to  do  so,  but  at  least  this  measure  will 
give  the  Government  time  in  which  to 
try. 

Mr.  CAPEHART.  Mr.  President,  if 
my  information  is  correct,  if  this  act  is 
not  extended,  the  possible  cost  to  the 
Federal  Government  will  be  between 
$150,000,000  and  $200,000,000,  because  it 
is  anticipated  that  Argentina  will  ship 
to  the  United  States  linseed  oil  at  10 
cents  a  pound.  Of  course,  this  is  but 
another  example  of  how  the  so-called 
planned  economy  has  failed  to  work.  In 
this  case,  oils  will  be  shipped  to  the 
United  States  from  foreign  countries, 
thus  reducing  the  price  in  the  United 
States  by  no  one  knows  how  much.  How¬ 
ever,  it  is  anticipated  that  it  will  cost  the 
Federal  Government  between  $150,000,- 
000  and  $200,000,000,  if  this  measure  is 
not  extended  for  possibly  another  year. 
I  repeat  that  this  is  another  case  show¬ 
ing  how  a  planned  economy  fails  to 
work. 

- - LBOISLSTfVg  PROGRAM 

Mr.  LUCAS.  Mr.  President,  I  think  I 
hould  make  a  further  announcement: 

on  tomorrow  the  Senate  concludes 
ction  on  the  unfinished  butiness,  the 
national  labor  bill,  a  motion  wiftepe  made 
take  up  the  North  Atlantic  ptet,  and 
It  will  be  made  the  unfinished  business. 

Of  course,  as  I  have  said  before^  on 
Friday  we  shall  take  a  recess  until \ie 
following  Tuesday. 

Mr.  DONNELL.  Mr.  President,  will' 
he  Senator  yield? 

Mr.  LUCAS.  I  yield. 

Mr.  DONNELL.  Do  I  correctly  under¬ 
hand  that  debate  on  the.  North  Atlantic 
Pact  will  not  begin  tomorrow? 

Mr.  LUCAS.  No ;  we,shall  merely  take 
t  up  then,  and  then,  on  Friday  take  a 
•ecess  until  Tuesday,/ to  proceed  with  it 
it  that  time. 

I  may  say  that  iome  very  important 
ippropriation  billy  will  be  coming  along, 
ind  probably  we,/  shall  have  to  obtain 
manimous  consent  temporarily  to  lay 
iside  the  North'  Atlantic  Pact,  in  order 
o  consider  thj^se  appropriation  bills  next 
veek. 

Mr.  DONNELL.  I  thank  the  Senator. 
nation/l  labor  relations  act 

OP  1949 

The  Senate  resumed  the  consideration 
Of  the  mil  (S.  249)  to  diminish  the  causes 
Of  lab/r  disputes  burdening  or  obstruct¬ 
ing  ijfterstate  and  foreign  commerce,  and 
for  other  purposes. 

f  Mr:  BALDWIN.  Mr.  President,  last 
January,  when  we  were  discussing  the 
hearings  in  connection  with  amendments 

} 


o  the  Taft-Hartley  law,  the  distin¬ 
guished  junior  Senator  from  Oregon 
fMr.  Morse!  had  this  to  say: 

Mr.  Morse.  Mr.  President,  I  wish  to  say  to 
;he  Senator  from  Florida  that  in  my  Judg¬ 
ment  the  arguments  he  made  against  the 
Taft-Hartley  law  at  the  time  when  tjie  fight 
igalnst  the  bill  was  occifrring  on  tt le  floor 
pf  the  Senate,  were  sound.  I  joined  with 
lim  then  in  those  arguments.  I/Join  with 
lim  now  in  those  arguments.  Btit  I  say  to 
;he  Senator  from  Florida  that/the  way  to 
jet  good  legislation  is  not  yt  follow  the 
procedural  course  which  the/senator  from 
Florida  is  primarily  respons,Jt)le  for  in  this 
natter.  I  say  that  because  the  Senator’s 
procedure  is  going  to  result  in  a  fight  here 
)n  the  floor  of  the  Senatfe,  resulting  in  an 
ittempt  to  write  a  piece,,- of  labor  legislation 
pn  the  floor  of  the  Senate.  We  cannot  write 
;ood  labor  legislation  jbere  on  the  floor  of 
he  Senate,  Mr.  President.  So  I  do  not  pro¬ 
pose  to  let  the  Senator  from  Florida  “get 
>y,”  so  far  as  American  labor  is  concerned, 
pith  any  representation  that  the  committee 
procedure  for  whUih  he,  up  to  this  hour,  is 
:hiefly  responsible  insofar  as  the  handling 
>f  labor  legislation  in  the  Eighty-first  Con¬ 
fess  is  concerned,  meets  the  best  interest 
>f  American  labor.  I  say  to  American  labor 
pere  and  now  that  the  weeks  immediately 
ihead  will  demonstrate  that  the  course  of 
iction  for  which  the  Senator  from  Florida 
s  responsible  constitutes  a  great  disservice 
;o  American  labor.  I  hope  we  can  persuade 
he  Democrats  in  committee  meetings  to 
:hange  the  timetable  they  have  adopted  so 
hat  we  can  have  fair  hearings  on  this  issue 
if  labor  legislation.  Whether  I  am  right  or 
vrong  depends  on  whether  or  hot  we  are 
;oing  to  consider  the  problems,  issue  by  is- 
:ue,  which  must  be  taken  up  in  order  to  have 
b  fair  piece  of  labor  legislation  passed  by 
his  Congress.  Mr.  President,  we  cannot 
possibly  have  fair  consideration  of  the  issues 
I  wish  to  raise  here  this  afternoon  by  any 
such  timetable  as  that  which  the  Senator 
from  Florida  has  been  able  to  get  the  Com¬ 
mittee  on  Labor  and  Public  Welfare  to  adopt. 

At  that  time  we  were  discussing  how 
long  a  time  would  be  devoted  to  the  hear¬ 
ings  on  the  proposed  amendments  to  the 
Taft-Hartley  Act.  I  remember  that 
afterward,  when  the  committee  made  its 
report,  the  Senator  from  Oregon  made 
substantially  the  same  statement, 
namely,  to  the  effect  that  we  were  going 
to  have  to  write  labor  legislation  right 
Jiere  on  the  floor  of  the  Senate.  Mr. 

resident,  he  was  a  better  prophet  than 
eWn  he  thought  he  was  at  that  par¬ 
ticular  time. 

It  \  a  matter  of  keen  regret  to  the 
junior'Senator  from  Connecticut  that 
we  haveSLo  vote  on  the  proposed  Taft 
substitutes^ tomorrow  at  2  o’clock.  It 
seems  to  me  that  the  proposed  Taft 
substitute  rdfiresents  the  very  sincere 
and  earnest  efforts  of  the  minority  mem¬ 
bers  of  the  Committee  on  Labor  and 
Public  Welfare,  ujhe  Senate  will  recall 
that  at  the  time  onthe  earlier  proceed¬ 
ings,  a  part  of  whicraT  have  read  from 
the  Record,  we  had  sender  discussion 
the  question  of  how  much  time  would 
be  devoted  to  the  hearings.  The  posi¬ 
tion  of  the  majority  party  iW  ■ the  Senate 
at  that  time  was,  that  sinceKjhere  had 
been  a  mandate  in  the  electio\  of  1948, 
very  little  if  any  time  should  be  given  to 
hearings  in  the  matter  of  amendments 
to  the  Taft-Hartley  Act,  that  it  shoiNj  be 
repealed  in  toto,  and  that  no  time  should 
be  spent  on  hearings.  After  considerable 
discussion  and  argument,  the  timetable 
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is  advanced  and  there  were  extended 
hirings. 

aereafter,  as  I  recall,  after  the  close 
of  the  hearings,  the  committee  ad¬ 
journed  for  a  week,  and  then  met,  for 
what  al^  least  the  minority  members 
supposed  "Ws  going  to  be  an  opportunity 
to  consider\mendments  offered  by  the 
minority,  or  'qffered  by  any  member  of 
the  committee*  What  happened,  Mr. 
President?  I  tRjpk  it  is  well  to  recall 
it  at  this  time,  bemuse  it  is  responsible 
for  the  dilemma  irrwhich  we  now  find 
ourselves.  What  happened  was  that  the 
committee  met,  and  tH\  majority  of  the 
committee  voted  to  repohrt,  without  any 
consideration  in  executiveNgession  what¬ 
ever,  the  Thomas-Lesinsfc  bill,  or 
Thomas  bill.  After  extender,  hearings, 
at  which  there  was  a  great  desmpf  testi¬ 
mony  taken,  and  after  earnest  efforts 
on  the  part  of  the  minority  members 
of  the  Committee  on  Labor  and  Italic 
Welfare  to  secure  an  opportunity  to  s 
gest  amendments,  the  Thomas  bill  w 
reported  exactly  as  it  had  been  intro¬ 
duced,  as  the  junior  Senator  from  Con¬ 
necticut  remembers.  It  was  at  that  par¬ 
ticular  time  that  again  the  junior  Sen¬ 
ator  from  Oregon  pointed  out  the  fact 
that  what  we  were  going  to  have  to  do 
was  to  write  labor  legislation  on  the  floor 
of  the  Senate  or  else  repeal  the  Taft- 
Hartley  Act  outright. 

There  were  some  things  in  the  Taft- 
Hartley  Act  which  experience  proved 
worked  beneficially  and  well.  There  were 
other  things  in  the  Taft-Hartley  Act 
which  did  not  work  so  well.  Those  who 
drew  the  act  foresaw  that  possibility,  and 
provided  a  study  committee  to  examine 
the  operation  of  the  act,  to  submit  re¬ 
ports,  and  to  recommend  proposed 
changes. 

Apparently  the  work  of  that  commit¬ 
tee,  apparently  the  work  of  the  minority, 
has  gone  practically  for  naught.  As  a 
result  of  the  decision  here  today,  by 
Unanimous  consent,  that  we  are  to  vote 
tomorrow  at  2  o’clock  on  the  question  of 
whether  or  not  we  adopt  in  a  single 
package  the  proposed  Taft  substitute, 
the  matter  has  already  been  decided. 


substantial  objections  made  in  the  com¬ 
mittee,  on  the  evidence,  and  it  is  in  effect 
a  report  of  the  minority  of  three  of  the 
Republican  members.  The  other  two  sat 
in,  joined  in  some  things  but  not  in  all, 
and  therefore  these  amendments  or  this 
substitute  has  had  exactly  the  consid¬ 
eration  which  any  bill  gets  from  a  com¬ 
mittee  of  the  Senate.  I  am  sure  those 
who  had  considered  it  for  many  months 
last  year  and  many  months  this  year 
heard  the  evidence  and  had  the  best  ad¬ 
vice. 

Mr.  BALDWIN.  Mr.  President,  I  may 
say  I  probably  did  not  make  myself 
clear.  What  I  meant  to  say,  and  the 
thought  I  meant  to  convey,  was  that 
so  far  as  the  bill  reported  by  the  com¬ 
mittee  was  concerned,  the  efforts  of  the 
minority  really  went  for  naught,  be¬ 
cause  not  a  single  one  of  its  suggestions 
was  included  in  that  bill.  That  bill  was 
introduced  into  the  Senate,  was  referred 
to  the  committee,  extended  hearings 
were  held,  and  it  was  then  reported  to 
the  Senate  as  though  no  hearings  had 
*been  held,  and  as  though  no  executive 
jnsideration  was  ever  given  to  the  bfii 
Ir.  DONNELL.  Mr.  President,  jnll 
th (^Senator  yield? 

TIti^  PRESIDING  OFFICER.  D^s  the 
Senator  from  Connecticut  yiel^ to  the 
Senatorarom  Missouri? 

Mr.  BALDWIN.  May  I  adjT one  thing 
before  I  yie 

Mr.  DONNELL.  Certaitfly. 

Mr.  BALDWt|L  I  ma/ say,  Mr.  Presi¬ 
dent,  that  we  afy  in  precisely  the  situa¬ 
tion  the  junior  Sanajor  from  Oregon  at 
the  time  predictecMve  would  be  in,  of 
trying  to  write  onjthekfloor  of  the  Senate 
a  very  comprehensive  labor  bill.  It  is  a 
matter  of  keenft’egret  toHhe  junior  Sen¬ 
ator  from  Connecticut  that  we  are  going 
to  have  to  vrite  on  the  Taft  substitute  to¬ 
morrow,  Joecause  there  a>e  several 
amendn^ents  which  the  junio?\tSenator 
from  Connecticut  would  like  to  li&ve  had 
presented  and  would  like  to  have  had  dis¬ 
cussed  at  great  length.  The  junior  Sen¬ 
ator  from  New  York  had  a  number  ■of 
atnendments  that  he  intended  to  proposl, 
and  a  number  of  other  amendments  have  ' 


Mr.  TAFT.  Mr.  President,  will  th§/  already  been  put  into  the  Thomas-Lesin- 


Senator  yield? 

Mr.  BALDWIN.  I  am  glad  to  yield.’ 

Mr.  TAFT.  I  think  the  statement.-that 
the  work  of  the  minority  went  for  nought 
is  not  true.  As  soon  as  the  action  was 
taken  by  the  majority,  I  called  /meeting 
of  all  the  minority  members1'  who  had 
voted  against  the  action  of/he  commit¬ 
tee.  We  spent  weeks  in/vorking  on  a 
bill,  with  the  assistance  and  advice  of  the 
counsel  who  had  been'  the  counsel  for 
the  joint  committee,  and  who  is  now  one 
of  the  experts  on  fcfie  committee  itself. 
We  went  through/all  the  evidence,  we 
went  through  all  the  objections.  We 
proposed,  as  trfe  Senator  knows,  some 
28  amendments  to  the  Taft-Hartley  law. 
So  the  pendfng  amendment  is,  in  effect, 
a  report  of  a  committee  which  consid¬ 
ered  the^ill  far  more  carefully  than  the 
majorij#  of  the  committee  considered 
the  Thomas  bill.  I  think  it  is  wrong  for 
us  to  say  that  the  work  of  the  minority 
went  for  naught,  because  what  has  now 
been  offered  is  a  carefully  considered 
bill  which  deals  with  practically  all  the 


ski  bill,  to  which  the  Republican  ranking 
member  of  the  committee  has  agreed. 
However,  there  are  some  of  the  provisions 
in  his  substitute  which  would  change 
the  amendments  which  have  already 
been  agreed  upon.  So,  Mr.  President,  it 
seems  to  the  junior  Senator  from  Con¬ 
necticut  that  we  find  ourselves  in  con¬ 
siderable  confusion,  at  least  the  junior 
Senator  from  Connecticut  finds  himself 
in  some  confusion,  as  to  just  where  we 
are,  and  he  believes  that  the  forecast  of 
the  junior  Senator  from  Oregon  was  cor¬ 
rect.  We  have  tried  to  write  on  the  floor 
of  the  Senate  a  labor  bill,  to  good  effect 
and  good  purpose  it  seems  to  me,  insofar 
as  we  have  gone.  I  now  yield  to  the 
Senator  from  Missouri. 

Mr.  DONNELL.  If  the  Senator  will 
permit,  I  should  like  to  note  at  this  time 
the  fact,  supplementing  what  the  Sena¬ 
tor  from  Ohio  has  stated,  that  on  May  4 
there  was  ordered  to  be  printed  a  copy 
of  the  minority  views,  joined  in  by  three 
of  the  minority,  to  which  is  appended  a 
statement  by  a  fourth  member  of  the 


minority.  The  minority  views,  so  ex¬ 
pressed,  embrace  more  than  90  page/  of 
printed  matter.  Therefore,  I  thinkrit  is 
true,  as  the  Senator  from  Ohio  has  said, 
that  not  only  has  the  amendment  been 
prepared,  but  somewhat  extensjye  minor¬ 
ity  views  were  the  outcome  of/che  work  of 
the  members  of  the  minority,  following 
the  treatment  of  the  subject  by  the  com¬ 
mittee  itself. 

I  should  like  to  haW"the  Record  show 
that  the  report  to  wmch  I  refer  is  report 
99,  part  2,  Eighty-first  Congress. 

Mr.  BALDWIN/  I  agree  heartily  with 
wfiat  the  distinguished  Senator  from 
Missouri  has  sflid,  and  I  make  the  point 
again  that  fir  is  too  bad  that  the  com¬ 
mittee  as  if  whole  in  executive  session 
could  nofinave  had  the  advantage  of  this 
very  extensive  work. 

Mr. /•DONNELL.  I  thoroughly  agree 
witlrche  Senator. 

Ir.  BALDWIN.  It  seems  to  me  we 
/e  departed  from  what  should  be  the 
formal,  proper  procedure  in  the  draft¬ 
ing  of  a  bill. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield  to  me  for  the  purpose  of 
making  a  parliamentary  inquiry  on  the 
subject  of  amendments? 

The  PRESIDING  OFFICER.  Does  the 
Senator  from  Connecticut  yield  to  the 
Senator  from  Ohio? 

Mr.  BALDWIN.  I  yield. 

Mr.  TAFT.  Mr.  President,  a  parlia¬ 
mentary  inquiry. 

The  PRESIDING  OFFICER.  The 

Senator  will  state  it. 

Mr.  TAFT.  May  amendments  to  the 
substitute  be  offered  tomorrow,  prior  to 
2  o’clock? 

The  PRESIDING  OFFICER.  The 
Chair  is  advised  by  the  Parliamentarian 
that  if  Senators  who  have  control  of  the 
time  yield  time  to  Senators  who  wish  to 
offer  amendments  to  the  Taft  substitute, 
they  will  be  in  order. 

Mr.  TAFT.  Then,  Mr.  President,  I 
should  like  to  make  the  statement  that 

1  shall  yield  such  time  to  any  Senator 
who  is  not  able  to  prepare  his  amend¬ 
ment  this  evening  and  who  desires  to 
offer  it  before  2  o’clock  tomorrow. 

I  wish  to  assure  the  Senator  from 
mnecticut  that  no  amepdment  is  being 
snS^t  out.  I  sympathize  with  the  Sena- 
tor^tatement  that  the  time  for  debate 
was  limited.  That  was  only  because  I 
hoped  that  we  would  get  10  minutes  after 

2  o’clock^  I  am  sorry  that  the  time  is 
so  short,  ftut  that  was  the  unanimous- 
consent  reqkest  made.  Of  course,  the 
Senator  couladiave  objected,  as  I  might 
have.  But  s(Nfar  as  the  offering  of 
amendments  is  ooncerned,  any  amend¬ 
ments  which  the  Senator  wishes  to  offer 
may  be  offered  tomorrow  before  2  o’clock. 
Some  of  them  may  be/ntirely  acceptable 
to  the  authors  of  the  substitute. 

Mr.  BALDWIN.  I  thafck  the  Senator 
from  Ohio  for  making  the  Wrliamentary 
inquiry,  which  is  substantially  the  point 
I  had  intended  to  make  myself;  so  that 
I  have  the  answer  to  my  question,  with¬ 
out  having  propounded  the  (Question 
myself.  \ 

I  should  like  at  this  time  to  offer  two 
amendments  to  the  Taft  substitute,  one 
in  behalf  of  myself,  the  Senator  from 
Massachusetts  [Mr.  Saltonstall]  ,  and 
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Mr.  HAYDEN.  They  have  been  sat¬ 
isfied.  / 

Mr.  WHERRY.  What  Is  the  explana¬ 
tion? 

HAYDEN.  There  are  only  seven 
ployees  affected,  and  if  all  of  tftem 
[lain  on  the  pay  roll  for  the  entire  60 
,  which  of  course  they  would?  not 
they  could  get  work  elsewhertf,  the. 
cost'to  the  United  States  would  be  ^p,500. 
I  obtained  that  information  from  the 
financial  clerk  of  the  Senate.  I  also  ob¬ 
tained  information  for  him  to  thje  effect 
that  during  the  Past  few  yeay>  since' 
the  Reorganization  Act  went  info  effect, 
Senator  Wagner  never  did  fill  hjs  clerical 
force,  \$hich  resulted  in  a  savinjg  of  $24,- 
278  in  base  pay.  So  it  seems  to  me  this, 
is  a  faife  arrangement,  and  /ne  which 
should  bel  made. 

Mr.  WHERRY.  Mr.  resident,  3» 
think  that  one  of  the  objec 
yesterday  %as  that  the  perid 
the  resolution  was  60  day/ 

30  days,  as|s  usual.  Fror 
tions  madefito  him,  is  it 
feeling  that;since  the  am 


tions  raisec 
I  covered  ir 
instead  o£ 
fthe  observa- 
the  Senator’3 
>unt  is  small. 


fits  which  have 
this  time  for 


iployees  shall  not 
than  60  days. 
President,  I  wisl 
ne  are  establishing 


it  comes  within  the  amo 
been  expended  prior  t 
periods  of  30  days? 

Mr.  HAYDEN.  Probably  it  would  no 
extend  60  dayS^  The  iple  provides  tha 
if  a  Senator  dies  his  e 
remain  on  the  roll 

Mr.  BRIDGE^  M 
to  ascertain  whether 
a  precedent.  We  h/ive  a  general  rul 
that  when  a  Senatbi/is  deceased  his  sta 
may  remain  on  thqf  Senate  pay  roll  fo 
a  period  up  to  60  days.  Now  we  ar 
asked  to  take  actio*  in  the  case  of  a  Sen 
ator  who  has  reigned.  There  will  b 
other  Senators  reiighing  from  this  body 
I  desire  to  know  whether  we  are  making 
this  a  general  rule,  ohwhat  is  being  done 
Why  should  we  hollovi  the  other  rule  in' 
the  case  of  Senator  Wagner?  We  ma 
be  getting  on  dangerous  ground  . 

Mr.  HAYDEN.  The  last  instance  was 
the  case  of  Senator  Austin,  who  prior 
to  his  resigrJition  submitted  a  resolu 
tion,  which  vf&s  referred’fto  the  Commit 
tee  on  RulqB  and  Administration  and 
unanimously  reported  by.  that  commit¬ 
tee.'  The  resolution  provided  that  Sen¬ 
ator  Austins  office  employees  should  be 
paid  their/  salaries  for  as\much  as  60 
days.  Th*  terms  of  that  resolution  were 
the  same/as  the  terms  of  $he  pending' 
resolutio; 

Mr.  BRIDGES.  I  was  not  aware  of  the 
fact  that,  we  had  done  that  before  with 
respect /to  a  Senator  who  resigned. 

Mr.  ^HAYDEN.  That  question  was: 
raised /yesterday  by  other  Senators,  and: 
on  incjuiry  made  by  them  they  were  sat-  j 
isfied  ion  that  point. 

Mb  BRIDGES.  If  we  have  idone  it| 
befojfe,  our  action  now  would  no?  be  es- . 
tabashing  a  new  precedent.  I  trust  there1 
wilf  be  no  discrimination  against  the.; 
office  force  of  any  Senator  who  in  thej 
future  may  resign.  With  that  under¬ 
standing  I  have  no  objection. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
the  resolution? 

There  being  no  objection,  the  resolu¬ 
tion  (S.  Res.  129)  was  considered  and 
agreed  to. 


EXTENSION  OF  IMPORT  CONTROLS  ON 
FATS  AND  OILS 

Mr.  MAYBANK.  Mr.  President,  I  de¬ 
sire  to  call  attention  to  Calendar  No.  591, 
House  bill  5240,  to  continue  for  a  tem¬ 
porary  period  certain  powers,  authority, 
and  discretion  for  the  purpose  of  exer¬ 
cising,  administering,  and  enforcing  im¬ 
port  controls  with  respect  to  fats  and 
oils— including  butter — and  rice  and  rice 
products. 

Request  was  made  for  consideration 
of  the  bill  last  evening,  but  on  objection 
it  went  over.  It  will  cost  the  Commodity 
Credit  Corporation  and  the  taxpayers  of 
the  United  States  $125,000,000  if  the  bill 
is  not  passed.  It  is  a  bill  which  deals 
with  certain  oil  products,  primarily  raised 
in  the  great  midwestern  section  of  the 
country. 

I  move  that  the  Senate  proceed  to  the 
consideration  of  the  bill  at  this  time. 

The  PRESIDING  OFFICER.  The  bill 
will  be  stated  by  title  for  the  informa¬ 
tion  of  the  Senate. 

The  Chief  Clerk.  A  bill  (H.  R.  5240) 
to  continue  for  a  temporary  period  cer¬ 
tain  powers,  authority,  and  discretion 
for  the  purpose  of  exercising,  adminis¬ 
tering,  and  enforcing  import  controls 
with  respect  to  fats  and  oils  (including 
butter),  and  rice  and  rice  products. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  immediate  consideration 
of  the  bill? 

Mr.  WHERRY.  Mr.  President,  reserv¬ 
ing  the  right  to  object,  does  it  require 
unanimous  consent  for  consideration  of 
the  bill? 

Mr.  MAYBANK.  I  did  not  ask  unani¬ 
mous  consent.  I  moved  to  have  the  bill 
taken  up. 

The  PRESIDING  OFFICER.  The 
Chair  begs  the  pardon  of  the  Senator 
from  South  Carolina.  The  Chair 
thought  he  asked  unanimous  consent  for 
present  consideration. 

Mr.  MAYBANK.  No.  Unanimous 
consent  was  requested  yesterday. 

Mr.  WHERRY.  Mr.  President,  I  was 
told  by  the  distinguished  majority  leader 
a  few  moments  ago  that  request  might 
be  made  to  bring  up  the  bill,  but  I  also 
was  told  on  the  floor  earlier  that  after 
the  labor  bill  had  been  disposed  of,  it 
was  proposed  to  make  the  Atlantic  Pact 
the  unfinished  business.  Two  or  three 
Senators  are  interested  in  the  bill  re¬ 
ferred  to  by  the  Senator  from  South 
Carolina.  They  are  not  on  the  floor  of 
the  Senate  now. 

Mr.  MAYBANK.  There  will  be  quite 
some  debate  on  the  bill.  I  wish  to  say 
that  the  law  expires  tonight  at  mid¬ 
night.  I  have  never  made  any  state¬ 
ment  respecting  it  other  than  that  I 
intended  to  call  up  the  bill  for  consid¬ 
eration  before  the  expiration  time.  The 
bill  was  reported  from  the  Committee 
on  Banking  and  Currency  by  the  dis¬ 
tinguished  Senator  from  Illinois  [Mr. 
Douglas].  It  was  debated  for  a  consid¬ 
erable  time  yesterday  afternoon.  The 
distinguished  Senator  from  Ohio  [Mr. 
Bricker]  t  objected  to  unanimous  con¬ 
sent  being  granted  for  consideration  of 
the  bill  yesterday.  A  number  of  Sen¬ 
ators  from  the  Midwest  seem  to  be 
particularly  interested  in  the  bill.  The 
Senators  from  the  two  Dakotas,  from 


Minnesota,  and  from  other  States  are 
interested  in  it. 

Mr.  WHERRY.  The  Senator  is  not 
asking  unanimous  consent  for  present 
consideration  of  the  bill? 

Mr.  MAYBANK.  I  am  not. 

Mr.  WHERRY.  The  Senator  has 
moved  to  take  up  the  bill? 

Mr.  MAYBANK.  That  is  correct. 

Mr.  WHERRY.  There  is  so  much  in¬ 
terest  in  the  bill  that  I  believe  we  should 
have  a  quorum  before  taking  it  up. 

Mr.  MAYBANK.  I  thoroughly  agree 
with  the  Senator. 

Mr.  WHERRY.  If  the  Senator  wishes 
to  make  an  explanation,  I  hope  he  will 
do  so,  and  give  us  time  to  see  if  we  can 
get  a  sufficient  number  of  members  on 
the  floor  to  make  a  quorum. 

Mr.  MAYBANK.  I  may  suggest  that 
there  is  not  much  explanation  to  be  made 
of  the  bill.  The  bill  was  explained  yes¬ 
terday.  I  understand  both  Senators 
from  Minnesota,  the  Senator  from  Ver¬ 
mont  [Mr.  Aiken]  and  some  other  Sen¬ 
ators  desire  to  discuss  it.  If  they  desire 
a  quorum  call  before  they  discuss  it,  I 
shall  suggest  the  absence  of  a  quorum. 

Mr.  WHERRY.  Mr.  President,  if  only 
a  short  explanation  is  necessary,  I  be¬ 
lieve  we  should  have  a  quorum  present. 
I  suggest  the  absence  of  a  quorum. 

Mr.  MAYBANK.  Will  the  Senator 
withhold  the  suggestion  for  a  moment? 

Mr.  WHERRY.  Yes. 

Mr.  MAYBANK.  I  ask  that  I  may 
yield  to  my  colleague,  the  junior  Senator 
from  South  Carolina,  with  the  under¬ 
standing  that  I  do  not  lose  the  floor 
thereby,  so  he  may  ask  to  have  a  bill 
considered. 

The  PRESIDING  OFFICER.  It  is 
suggested  that  action  be  taken  on  the 
pending  motion  made  by  the  senior  Sen¬ 
ator  from  South  Carolina  for  the  present 
consideration  of  House  bill  5240. 

Mr.  BRICKER.  Mr.  President,  I  ob¬ 
ject.  I  wish  to  say  that  I  shall  vote 
against  such  a  motion. 

The  PRESIDING  OFFICER.  The 
question  is  on  the  motion  of  the  senior 
Senator  from  South  Carolfna  [Mr. 
MaybankI  . 

Mr.  WHERRY.  I  suggest  the  absence 
of  a  quorum. 

Mr.  MAYBANK.  Will  the  Senator 
again  withhold  his  suggestion? 

Mr.  WHERRY.  Yes. 

Mr.  MAYBANK.  My  colleague  from 
South  Carolina  desires  to  make  a  unani- 
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The  PRESIDING  OFFICER.  The  jun¬ 
ior  Senator  from  South  Carolina  has 
asked \manimous  consent  to  report  a  bill 
and  asKfor  its  present  consideration, 
and  that  his  colleague  may  not  lose  the 
floor  by  hisKdoing  so. 

Mr.  WHERRY.  Mr,  President,  the 
unanimous  consent  request  is  that  the 
junior  Senator  taay  be  permitted  to  re¬ 
port  a  bill  and  afck  for  its  present  con¬ 
sideration,  and  thaAthe  right  of  the  sen¬ 
ior  Senator  from  §s%uth  Carolina  may 
not  be  prejudiced  thereby.  Senators 
will  have  the  right  toVbject  if  unani¬ 
mous  consent  is  asked  by^he  junior  Sen¬ 
ator  from  South  Carolina^  for  present 
consideration  in  the  event  \iey  do  not 
want  to  have  the  bill  taken  u; 

The  PRESIDING  OFFICER.  The 
Senator  is  correct.  The  present^inani- 
mous  consent  request  is  merely  tn\t  the 
Senator  be  allowed  to  report  the  bilPand 
ask  unanimous  consent  for  its  present 
consideration.  Is  there  objection  to  t' 
request  that  the  Senator  may  report  the 
bill?  The  Chair  hears  none. 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President,  from  the  Committee  on 
Post  Offlce  and  Civil  Service  I  report 
favorably,  without  amendment,  House 
bill  5100,  to  correct  inequities  in  the  pay 
of  certain  officers  and  employees  of  the 
Federal  Government  and  of  the  govern¬ 
ment  of  the  District  of  Columbia,  and  I 
submit  a  report  (No.  604)  thereon. 

The  bill  was  passed  by  the  House  and 
unanimously  reported  today  by  the  Com¬ 
mittee  on  Post  Office  and  Civil  Service. 
Today  is  the  last  day  of  the  fiscal  year. 
It  was  brought  out  that  a  technical  point 
might  be  raised  with  respect  to  this  bill 
If  it  were  not  passed  today. 

Last  year  there  was  considerable  dis¬ 
cussion,  on  the  floor,  of  the  subject  dealt 
with  in  the  bill,  and  it  was  agreed  that  if 
revenues  were  produced  for  the  District 
in  sufficient  amount,  the  District  of  Co¬ 
lumbia  employees  would  receive  an  in¬ 
crease  of  $330  in  their  salaries,  as  the  sal¬ 
aries  of  classified  Federal  workers 
throughout  the  United  States  were  in¬ 
creased.  A  bill  providing  revenues  for 
the  District  of  Columbia  has  been  passed 
by  the  Senate  and  the  House  and  signed 
by  the  President.  The  Congress  has  al 
ready  authorized  payment  to  the  unclas¬ 
sified  workers.  The  bill  provides  for  pay¬ 
ment  to  the  classified  workers  withi/the 
District.  That  is  all  there  is  to  tpe  bill. 

The  PRESIDING  OFFICER.  there 
objection  to  the  immediate  consideration 
of  the  bill? 

Mr.  WHERRY.  Mr.  Presj6ent,  reserv¬ 
ing  the  right  to  object,  asn.  understand, 
the  authorization  was  passed  in  the  last 
Congress. 

Mr.  JOHNSTON  jfl  South  Carolina 
Yes.  It  was  said /hat  when  sufficient 
revenue  to  provide  the  needed  amount 
was  produced  tn.fhe  District  of  Columbia 
the  increased  payment  would  be  made 
to  the  District  workers. 

Mr.  WHg&RY.  Since  the  District  of 
Columbia/sales  tax  and  other  sources  of 
revenue/  have  gone  into  effect  the 
amounts  necessary  are  available,  and  the 
time  nas  arrived  when  the  payments  can 
be  jnade.  Is  that  correct? 

/Mr.  JOHNSTON  of  South  Carolina. 
That  is  true. 


Mr.  WHERRY.  Did  all  the  members 
of  the  Committee  on  Post  Office  and  Civil 
Service  join  in  reporting  the  bill?  Was 
there  any  opposition? 

Mr.  JOHNSTON  of  South  Carolina. 
Every  member  who  was  present  agreed 
to  it. 

Mr.  WHERRY.  The  Senator  says 
“Every  member  who  was  present.”  Was 
there  a  good  attendance  at  the  meeting? 

Mr.  JOHNSTON  of  South  Carolina. 
As  I  remember,  eight  members  were 
present.  I  have  talked  with  several  mem¬ 
bers  who  were  not  present,  and  all  of 
them  with  whom  I  have  talked  have 
agreed. 

Mr.  THYE.  Mr.  President,  I  am  a 
member  of  the  committee.  I  was  present 
at  the  time  the  bill  was  under  considera¬ 
tion.  More  than  a  majority  of  the  mem¬ 
bers  of  the  committee  were  present,  and 
there  was  a  goodly  representation  from 
both  sides  of  the  aisle.  This  is  a  good 
piece  of  legislation,  and  should  be  passed. 

The  PRESIDING  OFFICER.  Is  there 
abjection  to  the  present  consideration  of 
je  bill? 

[here  being  no  objection,  the  bill  ( 

R.  &100)  was  considered,  ordered  tgfa 
thircD^eading,  read  the  third  time./ind 
passes 

~  CALL  OF  THE  ROLL 

Mr.  MA^^ANK.  I  suggest  tlvT  absence 
of  a  quorur 

The  PRESIDING  OFFICER, 
clerk  will  call  me  roll. 

The  roll  was  dRlled,  ajwS  the  following 
Senators  answerea^to  their  names: 

Aiken 
Baldwin 
Bricker 
Bridges 
Butler 
Byrd 
Cain 


June  30 


The 


Hendrick 
Hicker 
Hill 
Hoev 
Hojiand 
iphrey 
Ves 


McKellar 
McMahon 
Maybank 
Morse 
,  Mundt 
lurray 
yers 


Chapman 

Renner 

CrMahoney 

Chavez 

/  Johnson,  Colo. 

Pepper 

Connally  j 

f  Johnson,  Tex. 

Roberson 

Donnell  f 

Johnston,  S.  C. 

Schoeppel 

Douglas  / 

Kefauver 

Sparkmto 

Ecton  W 

Kem 

Stennls  % 

Fergugtfn 

Kilgore 

Thomas,  Oh}a. 

FulbJight 

Knowland 

Thomas,  Utah 

Geor*ge 

Long 

Thye 

Gillette 

Lucas 

Tydings 

Guaham 

McCarran 

Wherry 

fereen 

McCarthy 

Wiley 

Gurney 

McFarland 

Williams 

Hayden 

McGrath 

Young 

The  PRESIDING  OFFICER.  A  quo- 
I'UHi  he  present. - — - 

EXTENSION  OF  IMPORT  CONTROLS  ON 
FATS  AND  OILS 

Mr.  MAYBANK.  Mr.  President,  I  ask 
that  my  motion  be  put. 

The  PRESIDING  OFFICER.  The 
question  is  on  the  motion  of  the  Senator 
from  South  Carolina  to  proceed  to  the 
consideration  of  a  bill  the  title  of  which 
will  be  stated. 

The  Legislative  Clerk.  A  bill  (H.  R. 
5240)  to  continue  for  a  temporary  period 
certain  power,  authority,  and  discretion 
for  the  purpose  of  exercising,  adminis¬ 
tering,  and  enforcing  import  controls 
with  respect  to  fats  and  oils  (including 
butter,  and  rice  and  rice  products). 

Mr.  BRICKER.  Mr.  President,  I  do 
not  care  to  delay  a  vote  on  thi§  measure. 
I  merely  wish  to  speak  long  enough  to  let 
the  issues  be  known,  to  state  the  facts 
for  the  Record,  and  to  state  my  position 
on  this  matter. 


In  the  first  place,  no  hearing  was  held 
on  this  bill,  except  a  short  hearing  held 
on  Friday  of  last  week.  Just  a  week  be¬ 
fore  the  termination  date  of  the  bill  now 
in  effect,  the  Department  sent  its  repre¬ 
sentatives  before  the  Banking  and  Cur¬ 
rency  Committee,  and  they  asked  for  a 
continuance  of  the  controls.  I  say  they 
did  so  without  an  adequate  hearing  or 
an  understanding  of  the  facts  on  the 
part  of  the  members  of  the  committee. 

This  is  an  effort  to  prevent  the  im¬ 
portation  of  linseed  oil  and  fats  and  oils, 
but  primarily  linseed  oil,  and  also  rice 
and  rice  products,  The  philosophy  back 
of  the  prevention  of  the  importation  of 
linseed  oil  and  fats  and  oils  is  that  we 
have  an  oversupply.  The  philosophy 
back  of  the  prevention  of  the  importa¬ 
tion  of  rice  and  rice  products  is  that  we 
have  an  undersupply.  In  one  case  the 
rule  is  supposed  to  work  in  one  way,  and 
in  the  other  case  it  is  supposed  to  work 
in  the  other  way. 

I  am  opposed  as  a  matter  of  principle 
to  putting  an  embargo  on  the  importa¬ 
tion  of  products  into  this  country.  There 
is  a  better,  safer,  and  sounder  way  to 
handle  the  matter.  If  we  are  to  submit 
to  this  kind  of  pressure  from  the  depart¬ 
ments,  it  means  that  whenever  a  surplus 
is  purchased  by  the  Government,  wheth¬ 
er  at  a  reasonable  price  or  at  a  high  price, 
the  Congress  will  be  called  upon  to  bail 
out  the  department  which  has  spent  the 
taxpayers’  money,  but  the  consumers  will 
get  no  benefit  whatsoever  from  the  sur¬ 
plus  products  thus  purchased  and  held 
by  the  Government,  through  the  Com¬ 
modity  Credit  Corporation. 

Mr.  JENNER.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BRICKER.  I  yield  to  the  Senator 
from  Indiana. 

Mr.  JENNER.  I  should  like  to  ask  the 
distinguished  Senator  from  Ohio  how  this 
theory  of  government  could  be  recon¬ 
ciled  with  the  administration’s  theory  of 
reciprocal  trade  agreements  with  no  peril 
point. 

Mr.  BRICKER.  No  reconciliation  is 
possible.  Likewise,  I  wish  to  say  to  our 
good  friends  from  the  South  who  believe 
in  free  trade  and  to  those  on  the  admin¬ 
istration  side  who  have  adopted  that  as 
their  philosophy — as  has  been  explained 
here  time  and  time  again  by  the  Senator 
from  Nevada  [Mr.  Malone] — that  I  can¬ 
not  comprehend  how  they  could  possibly 
support  a  measure  of  this  kind,  which 
does  not  mean  free  trade  or  any  trade  at 
all,  but  simply  says  that  the  administra¬ 
tion  shall  have  the  power  to  shuhoff  im¬ 
ports  in  these  fields  because,  in  one  case, 
we  have  too  much  oil  and,  in  the  other 
case,  we  do  not  have  enough  rice. 

Mr.  President,  it  does  not  make  sense  or 
add  up  to  any  sort  of  policy  of  trade — 
free,  protected,  or  otherwise.  This,  in 
my  judgment,  is  the  most  contradictory 
proposal  that  has  come  before  the  Con¬ 
gress  thus  far. 

What  are  the  facts?  A  few  years  ago 
the  Department  found  there  was  a  short¬ 
age  of  linseed  oil.  As  a  result,  they 
analyzed  the  situation,  and  found  the 
shortage  of  flax  to  be  more  critical  than 
it  really  was.  The  support  price  was  in¬ 
creased  to  $6,  rather  than  $3.99  or  $4, 
which  is  the  price  at  the  present  time. 
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and  which -in  my  judgment  should  have 
been  the  ceiling  price  at  all  times.  So 
the  farmers  of  the  country  responded 
magnificently,  as  they  always  do,  to  a 
price  inducement  of  that  kind.  The  acre¬ 
age  increased  tremendously  and  likewise 
the  crop.  The  Commodity  Credit  Cor¬ 
poration  had  to  expend  millions  of  the 
taxpayers’  dollars — yes,  hundreds  of 
millions — in  order  to  buy  the  surplus 
crop  at  $6.  The  Corporation  acquired  too 
much  flaxseed  and  linseed  oil,  with  the 
result  that  the  next  year  they  cut  down 
the  support  price  to  $4,  or  $3.99.  But  the 
farmers,  seeing  that  flax  is  an  easy  crop 
to  grow,  that  it  is  an  easy  crop  to  harvest 
and  to  handle,  continued  their  acreage, 
with  the  result  that  the  Government 
today  has  on  hand  in  storage  about  three- 
quarters  of  an  annual  crop,  a  supply 
which  ought  to  be  available  to  the  Amer¬ 
ican  consumer  and  ought  to  be  of  some 
benefit  to  the  American  producer  of  com¬ 
modities  which  require  linseed  oil.  But 
the  price  is  to  be  held  up  in  order  to 
bail  out  the  Commodity  Credit  Corpora¬ 
tion  because  of  the  overprice  which  they 
paid,  as  a  result  of  which  they  brought 
about  an  overproduction,  so  that  now 
they  have  on  their  hands  a  surplus, 
which  they  must  sell.  This  is  a  measure 
to  protect  a  Government  agency  which 
has  followed  an  uneconomic  and  unsound 
principle  of  support  control. 

Mr.  JENNER.  Mr.  President,  will  the 
Senator  yield? 

The  PRESIDING  OFFICER.  Does  the 
Senator  from  Ohio  yield  to  the  Senator 
from  Indiana? 

Mr.  BRICKER.  I  yield. 

Mr.  JENNER.  In  view  of  the  state¬ 
ment  the  Senator  has  just  made,  may  I 
ask,  is  not  this  theory  of  the  Govern¬ 
ment  directly  contrary  to  the  theory  of 
the  Brannan  plan  of  making  commodities 
available  to  the  consumer  at  cheap 
prices? 

Mr.  BRICKER.  It  does  not  conform 
to  any  plan,  much  less  the  Brannan  plan. 
As  I  said  a  moment  ago,  I  do  not  see  how 
one  who  believes  in  free  trade  can  sup¬ 
port  it.  I  do  not  see  how  one  who  be¬ 
lieves  in  a  protective  tariff  can  support 
it.  I  do  not  see  how  one  who  believes  in 
the  Brannan  plan  can  support  it.  It  is 
an  anomaly  so  far  as  agricultural  eco¬ 
nomics  is  concerned  in  this  country. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BRICKER.  I  yield  to  the  Senator 
from  South  Carolina. 

Mr.  MAYBANK.  I  have  only  this  to 
say  to  my  good  friend  on  the  committee. 
Of  course,  some  of  the  things  he  has  said 
are  absolutely  correct.  But  we  are  only 
asking  for  an  extension  for  1  year,  be¬ 
cause  the  Commodity  Credit  Corporation 
had  to  purchase  certain  quantities  of 
flaxseed,  in  view  of  the  conditions  which 
the  Senator  has  explained.  We  were  in 
a  war  at  the  time,  and  we  needed  it. 
The  Argentine  wanted  35  cents  a  pound 
for  it.' 

Mr.  BRICKER.  The  war  was  all  over 
when  the  support  price  of  $6  was  estab¬ 
lished  in  this  country.  It  was  done  in 
an  effort  to  prevent  the  farmers  of 
Argentina  and  the  Government  of  Argen¬ 
tina — 

Mr.  MAYBANK  and  Mr.  THYE  ad¬ 
dressed  the  Chair. 


The  PRESIDING  OFFICER.  Does  the 
Senator  from  Ohio  yield;  and  if  so,  to 
whom? 

Mr.  BRICKER.  I  yield  first  to  the 
Senator  from  South  Carolina. 

Mr.  MAYBANK.  The  support  price 
was  put  into  effect  during  the  war,  as  an 
inducement  to  American  farmers  to  pro¬ 
duce  flaxseed,  which  we  were  unable  to 
get  in  sufficient  quantity  at  that  time. 
Although  I  am  not  an  expert  on  flaxseed, 
which  is  raised  in  the  Middle  West,  that 
is  the  information  that  was  sent  to  the 
committee  by  the  Secretary  of  Agricul¬ 
ture. 

Mr.  BRICKER.  But  the  volume  that 
is  now  owned  by  the  Commodity  Credit 
Corporation  and  in  Government  storage 
was  purchased  I  think  in  either  1946  or 
1947,  at  the  high  support  price  of  $6. 
Last  year  the  support  price  was  reduced 
to  $3.99. 

Mr.  THYE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BRICKER.  I  yield  to  the  Senator 
from  Minnesota. 

Mr.  THYE.  I  am  very  reluctant  to 
interrupt  the  discussion  of  the  able 
junior  Senator  from  Ohio.  I  should 
rather  be  agreeing  with  him  than  dis¬ 
agreeing.  I  know  of  his  ability  and  I 
know  of  his  sincerity,  and  for  that  reason 
I  am  reluctant  to  interrupt  him,  but  I 
must  call  attention,  if  the  Senator  will 
yield  sufficiently  long  for  me  to  make  an 
explanation - 

Mr.  BRICKER.  If  the  Senator  will 
permit  me,  I  should  rather  continue.  I 
only  have  another  minute  or  two,  and 
then  I  shall  yield  the  floor  to  the  Senator 
from  Minnesota.  I  have  to  catch  a  plane 
in  just  a  little  while. 

Mr.  THYE.  I  shall  not  interrupt. 

Mr.  BRICKER.  I  apologize  to  the 
Senator. 

Mr.  THYE.  I  shall  not  interrupt.  I 
hope  the  Senator  catches  his  plane  and 
that  he  enjoys  the  Fourth  of  July  cele¬ 
bration.  I  find  it  necessary  to  remain 
here.  I  wish  I  could  catch  a  plane,  too. 

Mr.  BRICKER.  If  I  do  not  catch  the 
plane,  I  will  not  enjoy  it. 

The  PRESIDING  OFFICER.  The 
Senator  from  Ohio  declines  to  yield. 

Mr.  BRICKER.  Mr.  President,  that 
about  concludes  my  statement,  except 
to  say  that  this  bill,  if  passed,  will  put 
the  consumer  price  about  200  percent 
above  what  an  unpegged  price  would  be. 
The  American  consumer  will  have  to  pay 
for  the  mistakes  which  were  made  by 
the  Government  in  the  fixing  of  an  un¬ 
sound  support  price. 

First  of  all,  this  is  a  dangerous  and  an 
unsound  precedent  to  set,  because  just 
so  soon  as  any  commodity  in  this  country 
comes  into  surplus  supply,  immediately 
special  interests  that  are  involved  in 
production  will  be  coming  before  the 
Congress  of  the  United  States  saying  to 
us,  “Stop  imports,  because  we  have  got 
more  than  we  need  in  this  country.”  If 
we  are  going  to  enter  into  that  kind  of 
program  of  state  control  of  production, 
trade,  and  commerce,  not  only  interna¬ 
tionally  but  domestically,  let  us  do  so 
with  our  eyes  open.  That  is  one  reason 
I  wanted  this  bill  to  go  over  until  next 
week,  so  we  could  have  a  thorough 
analysis,  both  in  respect  to  the  commodi¬ 
ties  mentioned  in  the  bill  and  in  respect 


to  whatever  other  products  are  in  over¬ 
supply,  the  producers  of  which  are  likely 
to  come  to  the  Congress  and  ask  for  state 
control  or  state  trading  so  far  as  pro¬ 
duction  is  concerned  in  the  United 
States. 

As  I  say,  it  is  an  inconsistent,  incon¬ 
gruous  application  of  an  unsound  prin¬ 
ciple  so  far  as  the  trade  of  the  United 
States  or  international  trade  relation¬ 
ships  are  concerned.  It  does  not  con¬ 
form  to  the  free-trade  philosophy.  It 
does  not  conform  to  any  philosophy  of 
a  protective  tariff.  It  does  not  conform 
to  the  Brannan  bill  or  any  other  practice 
the  Government  has  heretofore  followed. 
I  shall  not  ask  for  the  yeas  and  nays 
on  this  question,  but  I  want  to  be  re¬ 
corded  as  opposing  this  kind  of  legisla¬ 
tion  for  the  protection  of  special  interests 
in  the  United  States. 

Mr.  YOUNG.  Mr.  President  I  dislike 
to  disagree  with  my  good  friend  from 
Ohio,  but  I  do  not  believe  he  is  fully 
conversant  with  the  facts  in  this  in¬ 
stance.  During  the  war,  and  all  through 
1946  and  1947,  the  Argentine  Govern¬ 
ment  was  holding  us  up  for  as  much  as 
$8  a  bushel  for  flax.  Ordinarily,  in 
peacetime,  unfortunately,  our  tariff  on 
flax  was  so  low  that  two-thirds  of  our 
United  States  requirements  had  to  be 
imported  from  the  Argentine.  As  a  re¬ 
sult,  our  production  was  far  below  our 
needs.  In  order  to  alleviate  a  desperate 
shortage  in  the  United  States,  the  De¬ 
partment  of  Agriculture  raised  support 
levels  on  flax  to  $6  a  bushel,  and  under 
that  program  the  farmers  increased  pro¬ 
duction  of  flax  to  an  extent  we  thought 
was  impossible.  My  State  of  North  Da¬ 
kota  is  the  greatest  flax-producing  State 
in  the  Nation.  We  came  through  with 
a  crop  of  approximately  one-third  or 
more  greater  in  yield,  for  the  number  of 
acres  seeded,  than  we  ever  had  before. 
This  was  largely  because  of  very  favor¬ 
able  weather  conditions,  new  varieties  of 
flax,  and  new  methods  of  growing  flax. 
I  disagree  with  the  Senator  from  Ohio 
when  he  says  flax  is  an  easy  crop  to 
raise.  Flax  is  the  most  hazardous  crop 
that  anyone  can  raise.  It  is  more  sub¬ 
ject  to  grasshopper  destruction ;  it  is 
more  subject  to  disease  and  every  other 
hazard  than  any  other  crop  I  know  of. 
In  fact,  the  price  of  flax  must  be  double 
the  price  of  wheat,  if  we  are  to  success¬ 
fully  raise  the  flax  from  year  to  year. 
The  fact  that  we  were  very  lucky  in  get¬ 
ting  large  yields  of  flax  last  year  does 
not  mean  we  are  going  to  continue  that 
for  years  to  come.  I  believe  the  aver¬ 
age  flax  production  in  our  State  in  nor¬ 
mal  times — and  ours  is  the  principal 
flax-producing  State — was  not  over  5  or 
6  bushels  an  acre.  Last  year  our  aver¬ 
age  yield  was  probably  12  bushels  an 
acre — an  unusual  thing.  I  believe  the 
bill  is  necessary  in  order  to  protect  our 
investment  and  the  flax  growers  of  this 
Nation. 

Mr.  THYE.  Mr.  President,  once  more 
let  me  say  that  I  should  like  to  agree 
with  the  Senator  from  Ohio  [Mr.  Brick- 
er]  in  his  objection  to  favorable  action 
on  the  bill,  but  I  do  not  believe  anyone 
could  justly  criticize  the  Commodity 
Credit  Corporation  for  the  quantity  of 
flaxseed  and  linseed  oil  it  has  acquired 
in  the  support  price  program.  The  Com- 
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modity  Credit  Corporation  has  approxi¬ 
mately  7,000,000  bushels  of  flaxseed 
which  it  was  compelled  to  purchase  a 
year  ago  and  in  the  previous  year  in  the 
general  support-price  program.  It  may 
be  asked.  Why  did  it  place  the  support 
price  at  $6  a  bushel?  Why  not  at  a  lower 
figure?  The  fact  of  the  matter  is  that 
it  is  an  aftermath  of  war,  a  situation  fol¬ 
lowing  a  war  period.  We  were  confront¬ 
ed  with  a  terrific  shortage  of  linseed 
oil  and  other  oils  during  the  war.  The 
Corporation  paid  a  high  support  price 
on  soybeans  as  well  as  on  flaxseed,  and 
after  having  placed  the  support  price  at 
this  level  and  the  crop  came  in  and  the 
processor  was  purchasing  the  flaxseed, 
the  Commodity  Credit  Corporation  had 
to  step  in  in  order  to  maintain  the  sup¬ 
port  price  in  the  manner  to  which  it  had 
committed  itself  at  an  earlier  time  or  at 
the  planting  season  of  the  year. 

I  believe  the  Congress  is  absolutely 
justified  in  continuing  the  supports  for 
1  more  year.  Unless  that  be  done,  Con¬ 
gress  will  be  instrumental  in  causing  the 
Commodity  Credit  Corporation  to  lose 
possibly  $160,000,000  which  it  presently 
has  invested  in  flaxseed  and  linseed  oil. 

Mr.  MUNDT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  THYE.  I  yield. 

Mr.  MUNDT.  Since  this  is  the  result 
of  the  program,  will  not  the  taxpayers 
have  to  make  up  the  difference,  and  by 
passing  this  bill  the  consumers  of  the 
product  will  take  care  of  it  in  the  normal 
channels  of  trade? 

Mr.  THYE.  That  is  absolutely  true. 
If  this  legislation  is  passed  it  will  enable 
us  to  work  ourselves  out  of  a  situation 
in  which  we  have  more  oil  at  the  present 
time  than  would  normally  move.  In  the 
event  controls  were  removed,  we  would 
immediately  have  imports  of  oils  and  fats 
which  would  absolutely  demoralize  the 
market,  not  only  in  linseed  oil  but  also 
in  soybean  oil,  which  would  have  a  re¬ 
flex  effect  upon  cottonseed  oil  and  other 
oils. 

Mr.  MUNDT.  And  the  taxpayers 
would  have  to  make  up  for  the  amount 
invested  by  the  Commodity  Credit  Cor¬ 
poration. 

Mr.  THYE.  -That  is  true.  We  might 
jeopardize  the  entire  agricultural  pro¬ 
gram  in  the  next  4  or  5  months  in  the 
event  controls  should  be  removed  and 
there  should  be  an  influx  of  oils  and  fats. 

Mr.  CAIN.  Mr.  President,  the  junior 
Senator  from  Washington  is  one  of  the 
members  of  the  Banking  and  Currency 
Committee,  and,  in  reference  to  the  ques¬ 
tion  now  before  the  Senate,  he  voted  to 
extend  controls  for  a  year,  but  only  for 
one  reason.  The  reason  was  that  he 
wanted  to  protect  the  investment  of  the 
Commodity  Credit  Corporation  which 
lost,  as  we  were  told,  more  than  $100,- 
000,000.  But  the  junior  Senator  from 
Washington,  in  common  with  other 
members  of  the  Banking  and  Currency 
Committee,  shares  the  indignation  as  ex¬ 
pressed  a  few  minutes  ago  by  the  junior 
Senator  from  Ohio  [Mr.  Bricker]  over 
the  way  in  which  the  measure  was  pre¬ 
sented  to  the  Banking  and  Currency 
Committee  of  the  Senate  and  over  the 
way  in  which  legislation  in  the  past  has 
apparently  not  operated  to  the  satisfac¬ 


tion  of  a  number  of  Members  of  the 
Senate. 

The  Senator  from  Ohio  pointed  out 
that  there  were  no  adequate  hearings 
held  on  the  extension  proposal  and  that 
no  record  was  written,  and,  by  inference, 
he  suggested  that  we  have  one  more 
reason  to  believe  that  the  Commodity 
Credit  Corporation  will  not  be  in  a  com¬ 
fortable  position  a  year  from  now,  as  is 
the  fact  today. 

In  connection  with  that  observation, 
Mr.  President,  I  wonder  if  the  chairman 
of  the  Banking  and  Currency  Committee 
[Mi’.  Maybank]  will  permit  me  to  ask 
him  a  question? 

Mr.  MAYBANK.  I  shall  be  glad  to 
have  the  Senator  ask  me  a  question. 

Mr.  CAIN.  I  wonder  if  there  is  any 
wisdom  in  the  suggestion  that  we  might 
extend  these  controls  for  a  limited  period, 
say,  30  or  45  days,  to  make  certain  at  the 
outset  that  the  investment  of  the  Com¬ 
modity  Credit  Corporation  would  not  be 
held  in  jeopardy,  and,  secondly,  and  most 
important,  to  give  us  an  opportunity  to 
anticipate  the  control  requirements  of 
the  future,  and  to  determine  the  pro¬ 
grams,  if  any,  which  the  Commodity 
Credit  Corporation  have  in  hand  to  re¬ 
duce  their  surpluses  and  to  make  it  pos¬ 
sible  for  us  to  do  away  with  the  controls 
approximately  a  year  from  now. 

Mr.  MAYBANK.  Mr.  President,  of 
course  I  feel  just  as  the  Senator  from 
Washington  does,  and  just  as  the  chair¬ 
man  of  the  subcommittee,  the  distin¬ 
guished  Senator  from  Illinois  [Mr.  Doug¬ 
las!  does,  that  it  would  perhaps  be  best 
to  extend  the  controls  for  6  months,  and 
then  do  away  with  them  as  quickly  as 
possible.  But  the  question  arises  that 
they  will  expire  tonight  if  we  do  not 
extend  them  and  we  cannot  have  a  con¬ 
ference  with  the  House  and  pass  a  law 
between  now  and  midnight  which  would 
take  the  place  of  the  extension  now  pro¬ 
posed.  I  might  say  to  the  Senator  that 
I  shall  join  with  him  and  with  the  Sen¬ 
ator  from  Illinois,  because  I  believe  the 
Senator  from  Illinois  feels  as  I  do,  in 
having  a  careful  check  made  through  the 
staff  of  the  Committee  on  Banking  and 
Currency,  and  in  asking  the  Commodity 
Credit  Corporation  to  liquidate  what  I 
believe  are  obligations  to  the  farmers  of 
the  Midwest  as  quickly  as  possible.  That 
would  be  my  answer,  because  I  do  not 
believe  in  controls,  and  I  do  not  want  the 
Senator  to  think  that  I  do. 

Mr.  CAIN.  Mr.  President,  I  express 
my  appreciation  for  the  information  the 
Senator  has  just  given.  I  wonder  if  the 
chairman  of  the  committee  would  care 
to  state  to  the  Senate  why  the  Commod¬ 
ity  Credit  Corporation  was  so  extremely, 
and  from  our  point  of  view,  unnecessar¬ 
ily  tardy  in  presenting  this  important 
matter  before  the  Committee  on  Banking 
and  Currency. 

Mr.  MAYBANK.  The  distinguished 
Senator  from  Illinois  said  in  no  uncer¬ 
tain  terms  that  he  regarded  the  delay  of 
the  Commodity  Credit  Corporation,  and 
the  delay  of  the  Department  of  Agricul¬ 
ture  in  reporting  to  the  Senate,  as  very 
regrettable.  As  I  told  the  Senator  from 
Vermont  yesterday  when  he  raised  the 
question  of  the  controls  or  so-called  allo¬ 
cations  of  pork  and  pork  products,  I 


asked  the  Department  of  Agriculture  this 
morning  to  send  me  a  full  report,  and 
advised  them  I  had  been  extremely  dis¬ 
appointed.  They  have  sent  a  report, 
which  will  apear  in  the  Record  tomorrow 
morning,  since  I  presented  it  today,  ask¬ 
ing  that  controls  be  completely  removed. 
The  substance  of  the  letters  and  the  cor¬ 
respondence  regarding  this  matter  was 
that  the  controls  would  be  removed  as 
soon  as  possible,  and  that  no  additional 
"hold-up,”  if  I  may  use  that  term,  or 
delay,  would  be  encountered. 

I  cannot  speak  for  the  Secretary  of 
Agriculture,  I  cannot  speak  for  the  De¬ 
partment  of  Agriculture,  but  I  thor¬ 
oughly  agree  with  everything  the  Sena¬ 
tor  from  Illinois  said  here  yesterday  and 
day  before  yesterday  to  the  effect  that 
this  delay — this  tardiness,  as  the  Senator 
from  Washington  expresses  it — was  un¬ 
called'  for  and  unnecessary. 

I  may  add  that  the  staff  of  the  Com¬ 
mittee  on  Banking  and  Currency,  of 
which  committee  the  distinguished  Sen¬ 
ator  from  Washington  is  a  member,  will 
use  every  effort  to  expedite  doing  away 
with  controls  as  soon  as  possible,  and  at 
the  same  time  save  money  for  the  Amer¬ 
ican  taxpayers,  who  have  this  investment 
in  the  Commodity  Credit  Corporation 
flax  seed  oil  situation  in  the  Midwest  and 
Northwest. 

Mr.  CAIN.  I  thank  the  Senator  from 
South  Carolina.  I  am  hopeful  that  the 
Senator  from  Illinois  will  answer  a 
question. 

Mr.  DOUGLAS.  Certainly. 

Mr.  CAIN.  If  we  have  on  hand, 
through  the  Commodity  Credit  Corpora¬ 
tion,  as  I  understand,  approximately 
three-fourths  of  an  annual  crop,  what 
assurance  did  the  Commodity  Credit 
Corporation  give  to  the  Senator  from 
Illinois,  if  I  may  inquire,  as  to  how  they 
intended  to  dispose  of  that  surplus,  and 
would  it  in  fact  be  largely  disposed  of 
by  the  expiration  date  fixed  in  the  bill? 

Mr.  DOUGLAS.  Mr.  President,  the 
Department  of  Agriculture  could  give  no 
definite  assurance  that  this  surplus  stock 
would  be  worked  off.  They  had  hoped 
they  would  be  able  to  dispose  of  some  of 
the  existing  stock  to  ECA  and  some  to  the 
Army,  but  they  were  not  able  to  get  as 
large  purchases  made  as  they  had  hoped, 
and  I  would  say  that,  so  far  as  the  future 
is  concerned,  they  hope,  but  they  cannot 
guarantee. 

Mr.  CAIN.  How  long  a  period  of  exten¬ 
sion  did  the  Department  of  Agriculture 
or  the  Commodity  Credit  Corporation  ask 
for  when  the  matter  was  presented  to  the 
conference? 

Mr.  DOUGLAS.  They  originally  asked 
for  a  year  and  a  half,  but  that  was  re¬ 
duced  by  the  House  to  1  year. 

If  I  may  follow  up  a  question  which  the 
Senator  from  Washington  asked  earlier 
in  his  colloquy  with  the  distinguished 
Senator  from  South  Carolina,  namely, 
what  harm  would  be  done  if  we  merely 
renewed  the  30-day  provision,  the  Sena¬ 
tor  from  South  Carolina  made  a  very  im¬ 
portant  point,  that  altering  the  terms  of 
the  extension  made  by  the  House  would 
require  the  bill  to  go  to  conference,  and 
probably,  therefore,  would  result  in  the 
act  expiring,  and  large  quantities  of  lin- 
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seed  oil  being  shipped  in,  beginning  to¬ 
morrow. 

Mr,  CAIN.  The  junior  Senator  from 
Washington  is  conscious  of  that  fact,  and 
is  anxious  to  have  this  legislation  prompt¬ 
ly  disposed  of.  I  think  those  of  us  on  the 
committee,  at'  least,  are  in  agreement 
that  we  would  like  to  make  such  action 
unnecessary  in  the  future,  if  it  is  hu¬ 
manly  possible  to  do  so. 

Mr.  DOUGLAS.  In  the  hearings  I 
tried  to  make  it  as  clear  to  the  Depart¬ 
ment  of  Agriculture  as  I  could  that  I 
felt  they  had  been  very  negligent  in  not 
bringing  this  matter  up  before  the  20th 
of  June.  They  furnished  us  with  incom¬ 
plete  information,  and  I  think  they  have 
a  great  deal  to  answer  for  in  the  way  they 
have  conducted  the  whole  matter.  Never¬ 
theless,  as  Grover  Cleveland  said,  it  is  a 
condition  and  not  a  theory  which  con¬ 
fronts  us,  and  we  have  the  problem  as  to 
what  we  should  do. 

My  feeling  is  that  if  we  allow  the  con¬ 
trols  to  lapse  there  will  in  all  probably  be 
large  shipments  of  linseed  oil  and  flax¬ 
seed  from  the  Argentine,  with  the  result 
that  we  will  be  compelled  to  purchase  a 
larger  and  larger  fraction  of  the  domes¬ 
tic  supply,  so  that  our  stocks  will  in¬ 
crease,  and  our  ultimate  loss  will  be 
greater,  and  in  effect  we  will  be  support¬ 
ing  the  world  price  of  flaxseed  at  our 
present  ratio  of  $3.99  a  bushel.  There¬ 
fore,  in  spite  of  the  way  in  which  the 
Department  of  Agriculture  has  conducted 
the  matter,  it  seems  to  me  better  that 
we  renew  the  controls  for  a  year. 

Mr.  CAIN.  I  thank  the  Senator. 

Mr.  PEPPER.  Mr.  President,  if  I  may 
have  the  attention  of  the  Senator  from 
South  Carolina  or  the  Senator  from  Illi¬ 
nois,  whoever  is  handling  the  bill  on  the 
floor,  I  should  like  to  ask  whether  it  is 
possible  under  the  bill  to  give  any  protec¬ 
tion  to  the  tung  oil  industry.  I  have  in 
mind  the  question  whether  the  bill  would 
allow  the  exercising  of  controls  over  im¬ 
ports  of  tung  oil  which  come  into  this 
country  from  China.  I  make  the  inquiry 
because,  as  other  Senators  will  attest — 
and  I  see  the  Senator  from  Mississippi 
on  the  floor,  and  I  know  other  southern 
Senators  are  vitally  interested — bank¬ 
ruptcy  threatens  the  tung  oil  industry 
of  the  South. 

Mr.  MAYBANK.  The  bill  will  be  of 
assistance. 

Mr.  PEPPER.  It  will  give  authority  to 
the  President,  or  the  proper  agency  of 
the  Government,  to  examine  into  the 
volume  of  tung  oil  that  is  coming  into 
this  country,  its  adverse  effect  upon  the 
domestic  industry,  and  that  the  Govern¬ 
ment  might  administratively,  under  the 
bill,  if  it  becomes  law,  give  some  protec¬ 
tion  to  the  tung-oil  industry. 

Mr.  MAYBANK.  The  Senator  is  cor¬ 
rect. 

Mr.  PEPPER.  I  am  certainly  indebted 
to  the  Senator  and  all  those  who  have 
made  that  possible,  and  I  am  glad  that 
the  record  of  this  debate  can  show  that 
tung  oil  can  have  protection  under  the 
bill. 

Mr.  HUMPHREY.  Mr.  President,  I 
wish  to  take  the  liberty  of  associating 
myself  with  the  remarks  of  the  senior 
Senator  from  Minnesota  [Mr.  Thye]  and 


the  junior  Senator  from  North  Dakota 
LMr.  Young]. 

I  want  to  make  this  observation  in 
reference  to  H.  R.  5240 :  That  back  in  the 
fall  of  the  past  year,  1948,  the  Commod¬ 
ity  Credit  Corporation  purchased  large 
amounts  of  flax,  and  purchased  it  at  the 
support  price  of  approximately  $6  a 
bushel.  I  think  it  should  also  be  noted 
that  that  crop  was  planted  at  a  time 
when  there  was  a  great  shortage  of  lin¬ 
seed  oil  and  of  flax  products. 

Flax  is  a  risk  crop,  one  which  is  always 
in  jeopardy,  and  the  farmers  of  our  sec¬ 
tion  of  the  country  were  called  upon,  as 
was  pointed  out,  to  plant  this  risk  crop 
in  behalf  of  the  national  defense.  Surely 
they  are  worthy  of  having  the  time  prop¬ 
erly  to  adjust  their  marketing  and  their 
planting  operations. 

Furthermore,  when  the  Commodity 
Credit  Corporation  underwrote  the  price 
at  approximately  $6  a  bushel,  a  large 
number  of  private  processors  were  com¬ 
pelled  to  go  into  the  market  and  pay 
that  price.  They  have  heavy  inven¬ 
tories,  and  anything  which  at  this  time 
would  prejudice  those  inventories  pre¬ 
cipitously  would  have  a  very  serious 
effect  upon  the  industry.  It  is  for  those 
reasons,  a^ong  with  the  fact  that  I  do 
not  believe  that  the  Commodity  Credit 
Corporation  ought  to  suffer  undue  losses, 
that  I  join  with  other  Senators  in  sup¬ 
porting  H.  R.  5240  and  ask  for  its  favor¬ 
able  consideration  and  passage. 

The  PRESIDING  OFFICER.  The 
question  is  on  the  motion  of  the  Senator 
from  South  Carolina  [Mr.  Maybank]  to 
proceed  to  consideration  of  House  bill 
5240. 


Mr.  President,  I  was  one  of  the  Sen¬ 
iors  who  supported  each  effort  which 
las  been  made  in  this  session  to  reduce 
tppropriations.  I  am  also,  however,  tfon- 
cious  of  my  oath  to  support  the  Con- 
titution  of  the  United  States.  The'Con- 
titution  clearly  lays  down  standards  for 
he  executive,  legislative,  and  Judicial 
ranches  of  the  Government.  /lever,  so 
ong  as  I  am  a  Member  of  tjfie  Senate, 
vill  I  cast  a  vote  to  abdicate'  the  rights 
>f  the  Senate  of  the  United!  States,  or, 
noreover,  to  avoid  its  duties. 

A  little  more  than  a  yea / ago  there  was 
ntroduced  in  the  Senate/by  the  Senator 
rom  California  [MrV  Knowland]  a 
neasure  in  which  he/proposed  an  im- 
jingement — at  least,  J  deemed  it  such — 
m  the  rights  of  thtf  Executive  in  con- 
rection  with  a  matVer  having  to  do  with 
:alling  for  the  FBl/les  for  the  inspection 
)f  the  Senate,  yled  the  fight  against 
t,  and  I  led  the  9'ght  to  sustain  the  Fres- 
dent’s  veto.  That  was  the  only  veto 
>y  President  itruman  which  was  sus- 
ained  in  thorEightieth  Congress.- 

Mr.  Presi/ent,  if  the  Senate  should 
idopt  this ^resolution  it  will  have  per¬ 
formed  what  I  regard  as  a  shameful  act. 
When  it/comes  up  for  consideration  I 
intend  tro  have  my  say  about  it,  and  I 
shall  sri'eak  more  at  length  and  shall  re¬ 
view  the  history  of  the  action. 

I  qSk  unanimous  consent  that  the  re¬ 
mainder  of  the  editorial  from  which  I 
have  read  be  printed  in  the  Record  fol¬ 
lowing  my  remarks. 

There  being  no  objection,  the  editorial 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

THE  ECONOMY-MINDED  SENATE 


The  motion  was  agreed  to,  and  the 
Senate  proceeded  to  consider  the  bill 
(H.  R.  5240)  to  continue  for  a  temporary 
period  certain  powers,  authority,  and  dis¬ 
cretion  for  the  purpose  of  exercising,  ad¬ 
ministering,  and  enforcing  import  con¬ 
trols  with  respect  to  fats  and  oils  (in¬ 
cluding  butter),  and  rice  and  rice 
products. 

The  PRESIDING  OFFICER.  The  bill 
is  open  to  amendment.  If  there  be  no 
amendment,  the  question  is  on  the  third 
reading  and  passage  of  the  bill. 

The  bill  (H.  R.  5240)  was  ordered  to  a 
third  reading,  read  the  third  time,  and 
passed. 

THE  ECONOMY -MINDED  SENATE- — EDITO¬ 

RIAL  PROM  THE  NfW  YORK  TIMES 

Mr.  McMAHON./  Mr.  President,  I 
have  before  me  an  editorial  which  was 
{printed  in  the  New  York  Times  this 
morning,  entitled  “The  Economy- 
Minded  Senate/’  It  begins  as  follows: 

Sixty-two  Members  of  the  Senate  are  now 
lined  up  in  support  of  action  at  the  earliest 
practicable  date  on  a  resolution  to  direct 
the  Presidents  to  cut  6  to  10  percent  from  the 
budget  which  they  themselves  have  voted, 
Jor  are  in  .process  of  voting.  If  there  was 
|ever  a  clear  case  of  passing  the  buck  In 
(Washington,  this  is  It.  The  Senate  added 
early  f  half-billion  dollars  to  the  first  five 
egulajf  ipproprlaton  bills  to  come  to  it  from 
he  House  of  Representatives.  Yet  62  Mem¬ 
bers,  bf  the  Senate  are  strong  for  economy — 
(provided  somebody  else  achieves  it. 

Then  the  editorial  proceeds  further  to 
develop  the  subject. 


Six'ty-two  Members  of  the  Senate  are  now 
lined  up  in  support  of  action  at  the  earliest 
practicable  date  on  a  resolution  to  direct 
the  President  to  cut  5  to  10  percent  from  the 
budget  which  they  themselves  have  voted, 
or  are  in  process  of  voting.  If  there  was  ever 
a  clear  case  of  passing  the  buck  in  Wash¬ 
ington,  this  is  it.  The  Senate  added  nearly 
a  half  billion  dollars  to  the  first  five  regular 
appropriation  bills  to  come  to  it  from  the 
House  of  Representatives.  Yet  62  Members 
of  the  Senate  are  strong  for  economy — pro¬ 
vided  somebody  else  achieves  it.  When  Sen¬ 
ator  Douglas,  of  Illinois,  proposed  to  cut  40 
percent  from  that  old  stand-by,  the  rivers 
and  harbors  bill — which  carries  many  meri¬ 
torious  appropriations  but  also  large  chunks 
ilitical  pork — he  was  able  to  muster  only 
14  voW  in  support  of  his  motion.  But  more 
than  4' Ulmes  14  Members  of  the  Senate  are 
now  realty  to  dump  on  the  President’s  desk 
a  probleV  which  they  themselves  lack 
courage  or^Mllty  to  handle. 

This  appro^h  to  the  problem  is  not  only 
an  abdicationAof  the  Senate’s  own  respon¬ 
sibilities:  it  is  also  likely,  if  adopted,  to  fall 
far  short  of  its  gttal  of  effecting  a  saving  of 
$4,000,000,000  in  tne  new  fiscal  year  which 
begins  tomorrow.  This  is  because  a  large 
part  of  the  budget  iskbeyond  the  reach  of 
the  directive  to  the  President  which  the 
Senate  is  now  considering^.  The  budget  car¬ 
ries  $5,500,000,000  for  interim  on  the  national 
debt,  an  item  which  cannot.  be  reduced;  it 
carries  $2,500,000,000  for  grant  A.  to  the  States, 
all  authorized  by  existing  la'frr;  it  carries 
$2,100,000,000  for  veterans,  a  sum  incapable 
of  being  cut  substantially  until’, Congress 
Itself  revises  its  own  laws  regarding  the  bene¬ 
fits  now  being  paid  in  non-service-connected 
causes;  it  carries  $14,200,000,000  for  national 
defense  and  $6,700,000,000  to  meet  our  pres¬ 
ent  international  obligations,  and  while  some 
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economies  are  possible  this  would  be  a  poor 
time  to  cut  expenditures  drastically  at  either 
of  tl^ese  points.  There  remains  about  $10,- 
000,000,000  of  proposed  expenditures  for  all 
other  purposes  of  Government.  A  directed 
cut  of  10  percent  limited  to  this  section  of 
the  budget' would  fall  far  short  of  the  $4,000,- 
000,000  ecoapmy  now  hopefully  in  view. 

These  figures  lead  us  back  to  the  starting 
point,  which  X  that  the  only  sure  way  to 
cut  the  budget  Is  to  face  the  issue  squarely, 
in  committee  and,  on  the  floors  of  Congress. 

WHAT  IS  RIGft^T  WITH  AMERICA 

Mr.  MUNDT.  m’K  President,  for  the 
past  several  months\as  time  and  op¬ 
portunity  have  permitted,  I  have  been 
addressing  different  grbpps  of  distin¬ 
guished  Americans  to  the'qeffect  that  if 
our  American  success  formica  of  polit¬ 
ical  independence  and  the  private  com¬ 
petitive  enterprise  system  is  tb- win  the 
contest  against  world  socialism*  collec¬ 
tivism,  and  communism,  it  is  imperative 
that  at  the  grass-roots  level  private  citi¬ 
zens  begin  energetically  to  claim  Said 
defend  the  basic  elements  upon  whi 
our  great  success  has  been  founded. 

As  one  specific  recommendation  indi¬ 
cating  what  citizens  in  their  local  com¬ 
munities  can  do  to  help  our  American 
way  of  life  to  endure  and  expand,  I  have 
proposed  that  in  each  public  school  there 
be  included  a  capsule  course  in  clear  and 
constructive  terms  which  could  honestly, 
accurately,  and  appropriately,  be  called 
a  course  in  what  is  right  with  America. 
We  all  agree  America  Is  not  utopia. 
There  are  and  always  will  be  many  things 
to  be  corrected  and  improved.  However, 
Mr.  President,  it  is  also  true  that  ordinary 
human  beings  in  the  United  States  are 
given  greater  opportunities,  higher 
standards  of  living,  more  freedom,  and 
better  security  than  they  have  received 
In  any  other  area  of  the  world  or  in  any 
era  of  history.  It  is  my  position  that 
in  every  school  we  should  recognize  this 
fact  and  provide  at  least  one  course  of 
instruction  which  will  teach  children 
to  understand,  to  appreciate,  and  to  sup¬ 
port  the  basic  formula  of  political  and 
economic  activity  which  has  made  the 
unprecedented  and  unparalleled  record 
possible. 

I  ask  unanimous  consent  to  hav 
printed  in  the  Record  in  connection  wi£h 
my  remarks  an  editorial  from  the  St#'r- 
Courier,  a  daily  newspaper  published  in 
the  typical  American  community  of  Ke- 
wanee,  Ill.  J 

There  being  no  objection,  the  editorial 
was  ordered  to  be  printed  in  tfie  Record, 
as  follows:  f 

what's  right  with  united  states 

In  a  recent  address  before  the  national 
conference  of  small-business  men  In  Wash¬ 
ington,  South  Dakota’s  Senator  Karl  Mundt 
announced  that  he  was  initiating  a  one  man 
crusade  to  sell  Americans  on  the  superiority 
of  the  American  why  of  life. 

His  efforts  will  be  directed  at  Inducing 
chambers  of  commerce,  luncheon  clubs, 
women's  clubs,  and  other  organizations  to 
establish  what  he  called  “American  enter¬ 
prise  committees”  among  the  standing  and 
working  committees  of  their  organizations. 

The  Dakota  man,  serving  his  first  term  In 
the  Senate  after  an  extended  period  of  serv¬ 
ice  in  the  lower  House,  outlined  what  he  con¬ 
ceived  to  be  the  opportunities  and  responsi¬ 
bilities  of  these  American  enterprise  com¬ 
mittees. 


“Creeping  collectivism  at  home  must  be 
resisted,”  he  asserted,  "at  The  local  level  by 
private  citizens  uniting  in  their  commu¬ 
nity-by-community  efforts  fully  as  much  as 
it  is  necessary  to  repel  these  freedom-deny¬ 
ing  movements  by  national  and  International 
action. 

“If  every  community  in  America  will  rid 
itself  of  the  insidious  dangers  of  collectiv¬ 
ism  and  educate  its  youth  and  adult  citi¬ 
zens  to  understand  and  appreciate  the 
values  and  virtues  of  our  American  enter¬ 
prise  system,  we  can  so  strengthen  our¬ 
selves  domestically  that  our  International 
influence  will  be  correspondingly  increased. 

“Local  committees  should  crusade  un¬ 
ceasingly  to  portray  and  improve  the  func¬ 
tions  of  the  basic  formula  which  has  made 
America  great,  namely,  political  independ¬ 
ence  and  private  enterprise.  Once  these 
two  factors  of  our  American  success  formula 
are  fully  accepted  and  appreciated  by  every 
citizen,  it  will  be  comparatively  easy  to  re¬ 
pel  foreign  ideologies  which  attack  their  op¬ 
eration  or  decrease  their  effectiveness.” 

In  suggesting  things  to  do  for  these  local- 
level  American  enterprise  committees,  Sen¬ 
ator  Mundt  said: 

“Almost  all  chambers  of  commerce  have 
.  committees  to  increase  membership,  to  beau-/ 
’'tify  the  city,  to  establish  closing  hours, 
Improve  the  streets,  et  cetera;  stranafily 
eni&igh,  however,  almost  none  of  them  Jiave 
a  single  committee  devoting  its  tim^  and 
talents,  to  the  most  important»andf' imme¬ 
diate  pltgblem  confronting  all  of  tlrem — the 
protections  and  preservation  of  oujrAmerican 
formula  ot^politlcal  Independence  and  pri¬ 
vate  enterprise. 

"By  hold  inguess  ay  contestartn  the  schools; 
by  setting  asld«>  1  week  eafti  year  for  local 
community-wide1  progranis  depicting  the 
basic  values  of  ofir  wav'  of  life;  by  making 
sure  that  at  least  Stq'course  in  every  high 
school  is  devoted  to  Jfcrtraying  What’s  right 
with  America;  by  aside  one  Sunday 

each  year  to  sernjlons  iiv  support  of  how  a 
free  society  and  $.  free  chUrch  are  inevitable 
and  exclusive  partners;  an\dozens  of  other 
ways  throughout  the  year  ofcf  local  organi¬ 
zations  can /move  constructive^  to  protect 
a  way  of  li#  which  is  fast  disappearing  from 
this  eartlf.  This  is  a  program  i^toich  costs 
nothin©  but  initiative;  it  is  one  Tp  which 
every  Community  can  engage." 

REPORT  ON  HIGHWAY  NEEDS  OFVTHE 

Rational  defense— message  fr^m 

THE  PRESIDENT  (H.  DOC.  NO.  249) 

The  PRESIDING  OFFICER  (Mr.  Me-1 
Grath  in  the  chair)  laid  before  the  Sen¬ 
ate  a  message  from  the  President  of  the 
United  States,  which  was  read,  and,  with 
the  accompanying  report,  referred  to  the 
Committee  on  Public  Works. 

(For  President’s  message,  see  today’s 
proceedings  of  the  House  of  Representa¬ 
tives  on  p.  8919.) 

MESSAGE  FROM  THE  HOUSE— ENROLLED 

BILL  AND  JOINT  RESOLUTION  SIGNED 

A  message  from  the  House  of  Repre¬ 
sentatives,  by  Mr.  Swanson,  one  of  its 
reading  clerks,  announced  that  the 
Speaker  had  affixed  his  signature  to  the 
following  enrolled  bill  and  joint  resolu¬ 
tion,  and  they  were  signed  by  the  Vice 
President: 

H.  R.  3083.  An  act  making  appropriations 
for  the  Treasury  and  Post  Office  Depart¬ 
ments  and  funds  available  for  the  Export- 
Import  Bank  and  the  Reconstruction  Fi¬ 
nance  Corporation  for  the  fiscal  year  end¬ 
ing  June  30,  1950,  and  for  other  purposes; 
and 

H.  J.  Res.  284.  Joint  resolution  making 
temporary  appropriations  for  the  fiscal  year 
1950,  and  for  other  purposes. 


THE  NATIONAL  HOUSING  PROGRAB 

The  PRESIDING  OFFICER  (MrJVlc- 
Grath  in  the  chair)  laid  before  Vcm< Sen¬ 
ate  the  amendment  of  the  House^of  Rep¬ 
resentatives  to  the  bill  (S.  1070).  “to  estab¬ 
lish  a  national  housing  objective  and  the 
policy  to  be  followed  in  th?  attainment 
thereof,  to  provide  Federal  aid  to  assist 
slum-clearance  projects'"  and  low-rent 
public  housing  project^  initiated  by  lo¬ 
cal  agencies,  to  provide  for  financial  as¬ 
sistance  by  the  Secretary  of  Agriculture 
for  farm  housing,  smd  for  other  purposes, 
which  was  to  strike  out  all  other  enact¬ 
ing  clause  and  jnsert: 

That  this  ayjf  may  be  cited  as  the  “Hous¬ 
ing  Act  of  19 

DECLARATION  OF  NATIONAL  HOUSING  POLICY 

Sec.  2. /The  Congress  hereby  declares  that 
the  general  welfare  and  security  of  the  Na¬ 
tion  and  the  health  and  living  standards  of 
its  people  require  housing  production  and 
reUfted  community  development  sufficient  to 
remedy  the  serious  housing  shortage,  the 
limination  of  substandard  and  other  in- 
’’  adequate  housing  through  the  clearance  of 
slums  and  blighted  areas,  and  the  realization 
as  soon  as  feasible  of  the  goal  of  a  decent 
home  and  a  suitable  living  environment  for 
every  American  family,  thus  contributing  to 
the  development  and  redevelopment  of  com¬ 
munities  and  to  the  advancement  of  the 
growth,  wealth,  and  security  of  the  Nation. 
The  Congress  further  declares  that  such  pro¬ 
duction  is  necessary  to  enable  the  housing 
industry  to  make  its  full  contribution  to¬ 
ward  an  economy  of  maximum  employment, 
production,  and  purchasing  power.  The 
policy  to  be  followed  in  attaining  the  na¬ 
tional  housing  objective  hereby  established 
shall  be:  (1)  Private  enterprise  shall  be 
encouraged  to  serve  as  large  a  part  of  the 
total  need  as  it  can;  (2)  governmental  as¬ 
sistance  shall  be  utilized  where  feasible  to 
enable  private  enterprise  to  serve  more  of  the 
total  need;  (3)  appropriate  local  public 
bodies  shall  be  encouraged  and  assisted  to 
undertake  positive  programs  of  encouraging 
and  assisting  the  development  of  well- 
planned,  integrated  residential  neighbor¬ 
hoods,  the  development  and  redevelopment 
of  communities,  and  the  production,  at 
lower  costs,  of  housing  of  sound  standards 
of  design,  construction,  livability,  and  size 
for  adequate  family  life;  (4)  governmental 
assistance  to  eliminate  substandard  and 
other  inadequate  housing  through  the  clear¬ 
ance  of  slums  and  blighted  areas,  to  facilitate 
* Community  development  and  redevelopment, 
al^d  to  provide  adequate  housing  for  urban 
an®,  rural  nonfarm  families  with  incomes  so 
low  that  they  are  not  being  decently  housed 
in  neV  or  existing  housing  shall  be  ex¬ 
tended  ATo  those  localities  which  estimate 
their  owdmeeds  and  demonstrate  that  these 
needs  are*-not  being  met  through  reliance 
solely  upon  private  enterprise,  and  without 
such  aid;  and.  (5)  governmental  assistance 
for  decent,  safeitand  sanitary  farm  dwellings 
and  related  faculties  shall  be  extended 
where  the  farm  ow^ier  demonstrates  that  he 
lacks  sufficient  resources  to  provide  such 
housing  on  his  own  account  and  is  unable 
to  secure  necessary  credit  for  such  housing 
from  other  sources  on  terms  and  conditions 
which  he  could  reasonably  be  expected  to 
fulfill.  The  Housing  and'^JIome  Finance 
Agency  and  its  constituent'-iagencies,  and 
any  other  departments  or  agencies  of  the 
Federal  Government  having  powers,  func¬ 
tions,  or  duties  with  respect  to  housing,  shall 
exercise  their  powers,  functions,  and  duties 
under  this  or  any  other  law,  consistently 
with  the  national  housing  policy  declared  by 
this  act  and  in  such  manner  as  will,  fa¬ 
cilitate  sustained  progress  in  attaining  the 
national  housing  objective  hereby  estate- 


[Public  Law  155 — 81st  Congress] 

[Chapter  292- — 1st  Session] 

[H.  R.  5240] 

AN  ACT 

To  continue  for  a  temporary  period  certain  powers,  authority,  and  discretion  for 
the  purpose  of  exercising,  administering,  and  enforcing  import  controls  with 

respect  to  fats  and  oils  (including  butter),  and  rice  and  rice  products. 

♦ 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled! That,  notwithstand¬ 
ing  any  other  provision  of  law,  title  III  of  the  Second  War  Powers 
Act,  1942,  as  amended,  and  the  amendments  to  existing  law  made  by 
such  title  shall  continue  in  effect  until  July  1,  1950,  for  the  purpose 
of  authorizing  the  exercising,  administering,  and  enforcing  of  import 
controls  with  respect  to  fats  and  oils  (including  oil-bearing  materials, 
fatty  acids,  butter,  soap  and  soap  powder,  but  excluding  petroleum 
and  petroleum  products)  and  rice  and  rice  products,  upon  a  deter¬ 
mination  by  the  President  that  such  controls  are  (a)  essential  to  the 
acquisition  or  distribution  of  products  in  world  short  supply  or  (b) 
essential  to  the  orderly  liquidation  of  temporary  surpluses  of  stocks 
owned  or  controlled  by  the  Government:  Provided ,  however ,  That 
such  controls  shall  be  removed  as  soon  as  the  conditions  giving  rise 
to  them  have  ceased./ 

Approved  July  1,  1949. 


